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ENERGY ECONOMICS COLOMBIA 


BRIEFS 


PETROLEUM PRODUCTION--Bogota, 29 Oct (EFE)--Mines and Energy Minister Carlos 
Rodado Noriega today reported that the production of Colombian crude oil 
has reached 141,000 barrels a day. Three months ago, the production was 
136,000 barrels a day. [PA310130 Madrid EFE in Spauish 1007 GMT 29 Oct 81 PA] 
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ENERGY ECONOMICS GUATEMALA 


BRIEFS 


OIL EXPLORATION--The Guatemalan Government has opened six new areas to bids 

for oil exploration and exploitation, amounting to approximately 200,000 hectares. 
Three of the new areas are located in Peten Department. Two are on the border 
with Mexico, one in Huehuetenango Department and another in Quiche Department. 
The remaining area with oil potential is in both Petan and Izabal departments, 
along the border with Belize. [Text] [PAO71400 Guatemala City Radio-Television 
Guatemala in Spanish 0400 GMT 6 Oct 81] 
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ENERGY ECONOMICS HONDURAS 


JAPANESE RECOMMEND CONSTRUCTION OF REFINERY ON PACIFIC 
San Pedro Sula LA PRENSA in Spanish 26 Sep 81 p 9 
[Article by F. Medina Argena: | 


[Text] Tegucigalpa--The Japanese Consulting Institute has recommended to the 
Honduran Government construction of a new refinery on the Pacific, valued at 
266.2 million lempiras. 


A voluminous study prepared by the Jepanese organization was recently delivered to 
the authorities in charge of marketing fuels. This report will soon be discussed 
by the Economic Cabinet, which will give its technical opinion. The policy de- 
cision is in the hands of the President of the Republic in the Council of Ministers 
or the National Constituent Assembly, in this case. 


It is Feasible 


The Japanese technicians maintain that a new refinery is feasible in Puerto Cortes, 
where they will easily be able to mix Mexican and Venezuelan crude, 50 percent 
each. 


The Japanese recommended two types of refineries: a conventional one and another 

of catalytic cracking type, which is more sophisticated and complete. The decision 
is in the hands of the government, taking into account the availability of resources 
and the future needs of Honduras. 


Investment Capital 


According to the preliminary study, the investment capital will be about 189.8 
million lempiras for the conventional refinery and 266.2 million lempiras for the 
sophisticated installation. 


The total capital requirements, including that for labor, amount to 230.4 million 
and 303 million lempiras respectively. The cost per barrel of crude that will be 
processed is 2 lempiras, 11 cents, for the conventional refinery and 3 lémpiras, 
76 cents, per barrel in the catalytic refinery. 


If we compare these figures with the cost of refining imposed by Texaco on the 
Honduran Government, we find that the Texaco figure is higher than the others at 
5 lempiras, 62 cents a barrel. 




















Cost of Financing 


The study estimates that 30 percent of the cust of installation and operating would 
be financed through Honduran funds and the remaining 70 percent would be obtal~ <a 
from Japanese Government funds. 


Useful Plans 


The technical study goes further when it points ovt "the necessity of an economic 
evaluation of the new refinery. In addition, there is the possibility of expanding 
the plant of the present Texaco refinery that is operating in Puerto Cortes, in the 
event that the government decides to acquire it, which will allow substantially 
reducing investment and operating costs." 


The strategic location of Amapala will easily allow the processing of Mexican crude, 
shipped at the port of Santa Cruz (Pacific zone), since it will also save a large 
amount in freight costs. 


The Japanese think that if the government makes the policy decision to build any 
kind of refinery, the awarding of the contract will have to be in April, 1982, 
because before that date a study will have to be prepared on financing and speci- 
fications for the new refinery. 


9545 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


PANAMA, COLOMBIA TO HELP 'DRASTICALLY' CONTROL ARMS SMUGGLING 
PA300857 Paris AFP in Spanish 2341 GMT 29 Oct 81 


[Text] Bogota, 29 Oct (AFP)--The Colombian Foreign Ministry in Bogota announced 
today that the Colombian and Panamanian governments will apply drastic control 
measures to prevent arms traffic that may exist between the two countries. 


The two governments reached an agreement during meet ings held in Panama by 
President Aristides Royo and Colombian Deputy Foreign Minister Col Julio 
Londono Paredes, during the past 2 days. 


Londono Paredes came to Panama on a special mission for Colombian President 
Julio Cesar Turbay Ayala and Foreign Minister Carlos Lemos to try to determine 
possible support by some government authorities for Colombian guerrilla groups. 


The meetings were considered vital since on Wednesday the 19 April Movement (M-19) 
militants hijacked a cargo plane belonging to the Colombian Aeropesca Company 

and after loading it with weapons at a place which they maintained was in 

Panama, they flew it to the Colombian jungle. 


Londono Paredes, who continued on his trip today to El Salvador where he will 
meet with President Jose Napoleon Duarte and opposition sectors to learn of 
the country's political situation, made e telephone report to Foreign Minister Lemos. 


Besides meeting with Royo, the Colombian envoy met with national guard commander 
in chief Col Florencio Florez, with government minister Jorge Ritter, with the 
national guard intelligence chief Colonel Noriega and with Nander Pitty, 
presidential adviser for international affairs. 


A Colombian Foreign Ministry communique said this afternoon that "as a result of 
the meetings, it was established that there is no evidence to support the 
premise that there has been Panamanian Government participation in weapons 
smuggling between the two countries." 


The communique added that "Colonel Londono Paredes said that the Panamanian 
Government is completely willing to analyze jointly with the Colombian Government, 
measures to control weapons traffic that may exist between the two countries." 











He also said that "a delegation of Panamanian officials will visit Colombia 


shortly to analyze relations between the two countries at various levels, 
including economic relations." 


The Panamanian delegation will be composed of Minister Ritter, Col.,nel Noriega, 


the agriculture minister and Ambassador Pitty, the Foreign Ministry bulletin 
said. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ARGENTINES ARRESTED IN MEXICO 


Involvement in Kidnapping 


PY301532 Asuncion HOY in Spanish 30 Oct 81 p 8 


["Special telephone report" for HOY by EL EXCELSIOR correspondent Jaime 
Contreras] 


[Text] Mexico--The information given here by a group that kidnapped Beatriz 
Macero Garza, the young niece of a presidential candidate, about its involve- 
ment with the group that assassinated Gen Anastasio Somoza in Asuncion has 
caused great shock. Official sources, however, have not confirmed this report. 


The situation of many South American and Central American politicians--or 
terrorists--is an issue of concern and their connection with important 
[terrorist] cells have been frequently attributed. It is, therefore, quite 
easy to make mistakes. 


The only certain thing about this report is that a frustrated operation enabled 
the Mexican police to arrest nine Argentine criminals who were living in ‘iexico 
as tourists, thus denying the fact that they are political refugees. 


Luis Ortiz Monasterios, secretary of the committee for refugees affairs, has 
denied that any of those involved in the kidnapping are included in the list of 
political refugees. It was learned, moreover, that there is no record of 

their political activity in the country. Rumors of their alleged membership 

in the "red" faction of the Workers’ Revolutionary Party [Partido Revolucionario 
de Trabajadores] spread very quickly, however, and it was picked up by inter- 
national news agencies. 


During a press conference held a few minutes ago, the Mexico City chief of police, 
Arturo Durazno Moreno, said that none of the members of the group had reported 
any connection with the terrorist group that killed Somoza in Paraguay. He 

said that on the contrary, they had mentioned their status as active politicians 
Mexico. [as published] 


Observers believe, moreover, that the way the operation was conducted, which 
enabled the prompt action of the Mexican police, is in no way compared to the 
carefully-planned action of the group that killed General Somoza in Paraguay 
last year. What is more, the $2-million ransom was easily recovered since the 
group did not pose any resistance. 

















Right now there is a not of conflusion in Mexico in this regard since there are 
a lot of rumors circulating. It has caused, however, a reaction among the people 
who are against the presence of guerrillas in the country. 


The chief of police has stated that: "We will have to enforce i more strict 
control over the South American population because we have reports that there 
has been an infiltration of many terrorists. Although until today we have 
had no problems in Mexico, we do not want to have any either." 


Chief of police Durazno Moreno added: "But it is not up to us to stop them 
from entering the country this is a task that must be undertaken by the 
immigration officials." 


Other sectors have issued similar protests in this regard but the leftist 
sectors allege that "they are trying to create a psychosis against political 
refugees, a sort of witch hunt." 


Che Guevara's Brother Denial 
PAO12247 Madrid EFE in Spanish 2130 GMT 1 Nov 81 


[Text] Mexico City, 1 Nov (EFE)--Argentine citizens Roberto Guevara and 
Julio Santucho today denied having had anything to do with the kidnapping of 
a niece of one of Mexico's opposition candidates. 


They also revealed that one of those arrested for involvement in the kidnapping, 
Hugo izursum, was the intellectual author of the attack in which Nicaraguan 
former President Anastasio Somoza was killed last year in Asuncion. 


"Che's" brother and Santucho stated in an interview published by the leftist 
newspaper UNO MAS UNO that "foreign interests strive to portray the Argentine 
Workers Revolutionary Party [PRT], as a band of robbers." 


Neither of the two men denied the possibility that some of the 29 persons 
arrested for their alleged links with the kidnapping may be guilty, but they 
said that if this is the case, it was "on their own responsibility." 


During the interview, Santucho said that the "Argentine secret services are 
behind all of this. I believe that the Argentine Government is involved in 
the matter." . 


Guevara also said that the PRT cannot be implicated just because one or more 
of its members participated in the crime. "To involve leftist members in the 
matter is to discredit the Latin American movements," he said. 


Meanwhile, according to statements made by Santucho, Hugo Izursum was the author 
of the plans to kill Somoza in Paraguay and participated here in the kidnapping 
of Beatriz Madero, niece of the National Action Party candidate for the Mexican 
presidency. Izursum abandoned his PRT membership long ago. 


The companeros who allegedly participated in the kidnapping are Angel Fortun, 


Ariel Moran and Ramon Bevigle, Santucho said, adding his belief that "there 
are sectors interested in discrediting our party." 
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The Mexican police have arrested almost 30 persons for involvement in the 
kidnapping, most of them Argentine citizens. 


Meanwhile, opposition parties have expressed their alarm over the possibility 
that this incident may unleash a repressive campaign against exiles in Mexico. 


The government replied that it is not a matter of harassment, or of a "witch 
hunt" against political refugees, but noted that their situation does not 
absolve them from abiding by the country's laws, 


Beatriz Madero was freed last Monday by the police. A ransom of some 
$160,000 had been asked for her release. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BASINS INTERCONNECTION PROJECT DISCUSSED 
PY302002 Paris AFP in Spanish 0306 GMT 24 Oct 81 


[Text] Lima, 23 Oct (AFP)--Nine South American countries agreed here today 

to continue efforts aimed at the interconnection on the basins of the three 
largest rivers of the southern continent--the Crinoco, Amazon and River Plate-- 
in order to create a waterway which will cross South America from south to 
north. 7 


During a 5-day meeting which was closed this evening by Foreign Minister 
Javier Arias Stella, representatives of Argentina, Bolivia, Brazil, 

Colombia, Ecuador, Paraguay, Peru, Uruguay and Venezuela decided to create a 
secretariat in order to guarantee the orgenization, continuation and coordina- 
tion of such efforts. 


They also decided to request of the OAS and other international organizations 
the necessary technical support to help them continue with their tasks as 
well as to draw up, as soon as possible, a list of the existing transport 
systems or projects for the physical joining of the basins of the Orinoco, 
Amazon and River Plate rivers. 


Peru is in charge of the secretariat which was created. Bolivia and Paraguay 
offered to host the future technical and work meetings aimed at continuing to 
deveiop the ambitious project. 


During the closing session Ecuadorean representative Teodoro Bustamante pointed 
out that an important agreement had been reached on the enormous benefits 
which this vast enterprise will yield for the region. 


He also stated: We have made advances with the drawing up of a work schedule 
for the progress and final achievement of the established objectives. 


Foreign Minister Arias Stella stated that President Fernando Belaunde's idea 
which he submitted to the OAS last year has been looked upon favorably in the 
region. 


He ended by stating that the task which we made ahead of us is long, complex 
and difficult but with this meeting we have taken the first step and we should 








continue with our decision without building castles in the air, with the conviction 


that we are seeking America's future. 


CsO: 3010/224 10 














COUNTRY SECTION ) INTER-AMERICAN AFFAIRS 


BRIEFS 


PERUVIAN COMMANDER TO ARGENTINA--Buenos Aires, 2 Nov (Na)--The Argentine Air 
Force commander, Gen Omar Graffigna, and the Peruvian Air Force commander, 
Lt Gen Hernan Boularte Ponce de Leon, have agreed that the visit which the 
latter made to Argentina--which ended today--had been a "positive" one. | 

In a short statement he issued at the metropolitan airport military sector 
minutes before his departure, Ponce de Leon said that "several cooperation 
agreements have been achieved" and that "the objectives of this trip have 
been completely fulfilled." He added that "technological ties" between the 
Argentine and Peruvian air forces have been strengthened" and he noted that 
the Argentine Air Force “has a high degree of training for Latin America." 
Moreover, General Graffigna said that "personal contacts lead to results that 
benefit the two countries." Ponce de Leon arrived in Argentina in response 
to an invitation extended by his Argentine colleague. During his stay in 
Argentina he visited air force units throughout the country. [Text] 
[PY021946 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1317 GMT 2 Nov 81] 





PERU-ECUADOR AIR INCIDENT--Lima, 29 Oct (AFP)--Peruvian President Fernando. 
Belaunde and Foreign Minister Javier Arias Stella today said that the 

Ecuado:ean claim that its airspace had been violated by Peruvian military 

planes will be investigated but that they do not believe that is true. Asked 
by the journalists concerning the protest of the Ecuadorean Foreign Ministry, 
President Belaunde said: "First we must check it out. I believe that the 
planes must have belonged to some other country because the Peruvian planes have 
been given strict orders against crossing the border. [Excerpt] [PY020225 

Paris AFP in Spanish 0241 GMT 30 Oct 81] 


ANDEAN GROUP ON PROFITS--Lima, 25 Oct (AFP)--Peruvian Industry and Integration 
Minister Roberto Persivale announced here today that the member countries of 
the Andean Pact have agreed to allow investor companies to transfer abroad up 
to 20 percent of their profit. Persivale, who traveled to Caracas accompanied 
by a delegation of 30 persons to participate in two meetings of the Economic 
and Social Advisory Committee (CAES), pointed out, however, that decision No 24 
regarding the investment of foreign capital will not tie any country down since 
there are flexible points of view. He then went on to explain that decision No 103 
has been (?issued) to this effect so that each country, according to its own 
interests, may make this 20 percent maximum flexible. This means that if an 
investor desires a higher percentage he will be able to increase this maximum. 
[Excerpt] [PY032101 Paris AFP in Spanish 1811 GMT 25 Oct 81] 

















ECUADOREAN PRESIDENT TO COLOMBIA--Bogota--Ecuadorean President Oswaldo Hurtado 
Larrea will visit Colombia from 26 to 28 November. The Ecuadorean president 
will meet with President Julio Cesar Turbay to discuss topics of great: 
importance to the two nations. The Ecuadorean ambassador to Colombia, 

Gustavo Ruales, said that this will be a friendly visit between tie two 
governments. The Ecuadorean president will meet with political leaders, 

union members, congressmen and businessmen, the Ecuadorean Embassy disclosed. 
[Excerpt] [PA300500 Bogota Domestic Service in Spanish 1730 GMT 29 Oct 81] 


CSO: 3010/205 
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COUNTRY SECTION ARGENT INA 


PERONIST LEADER FAVORS DIALOGUE WITH GOVERNMENT 
PY311203 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1334 GMT 30 Oct 81 


[Text] Buenos Aires, 30 Oct (NA)--The first vice president who is acting as 
chairman of the Justicialist National Council, Deolindo Bittel, declared 
today that "there are some groups" in the party who "want to drive the 
Peronist movement into self-proscription," and ratified his conviction that 
"it is necessary to have a dialogue" with the military government. 


Bittel made this declaration over the phone from Resistencia. Asked about rumors 
that say that Peronists did not report for the dialogue thinking that that 

way they could destabilize the government, Bittel emphatically replied that 

"I have no part in that at all, but I do not speak for all those who call 
themselves Peronists. It may well be that there are some gentlemen involved 

in that sort of thing. 





“"I do not want any part in any plot against the government. Moreover, I will 
have no contact with anybody who may favor a coup." 


In his declarations, which were aired over Radio Mitre, referring to the prospects 
of a dialogue with the Interior Ministry and who should take the initiative after 
yesterday's postponement, Bittel said that "the issue is open and so, to some 
extent, it is in our hands." 


In that regard he noted the need for making "broader previous consultations," 
because, "as a consequence of the political recess and the extension of mandates, 
nobody can say that the Justicialist Council is still truly representative after 
6 years. Its members are a little bit worried because nobody wants to assume 
the responsibility for attending or not. So there is need for a broader consul- 
tation so that those who are for this or that position can say so." 


Some comments that after Balbin's death, Peronism wants "to carry the ball alone" 
were pointed out to Bittel and he said that "it should not be strange that the 
[words indistinct] in the struggle are honorable and outstanding people within 
the Peronist movement who would not permit that to happen." 
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Bittel then added: "We have joined the multiparty organization and many people 
feel quite comfortable in it. They came to realize that there «re other 
Argentines just as patriotic as we are. Of course there can bi. 'n our mcevement 
or in other parties people who want the country all for themselves, without 
sharing it with other people." 


Lastly Bittel rejected with energy former Minister Alvaro Alsogaray's assertion 
that there are Peronist citizens but no Peronist party. Bittel said that such 
an assertion is "a very serious error." After saying that "that has only been 
heard from Alsogaray," Bittel said that "that seems to me an exaggeration," 
and "I do not believe that the armed forces will listen to such a suggestion, 
because there should be no bans. We have to prepare a statute to which the 
parties must adjust their activities, but banning the Peronists just because 
they are Peronists seems to me to go too far." 


CSO: 3010/204 
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COUNTRY SECTION ARGENTINA 


MARKET DEPRESSION FORCES FIRMS TO MERGE WITH ACINDAR 
Buenos Aires CLARIN in Spanish 7 Oct 81 p 12 


[Text ] The seriousness of the nation's economic situation, the need to implement 
measures designed to reconvert its productive apparatus, and the situation of 

the steel market were addresses during a press conference in which the merger of 
the ACINDAR [Argentine Steel Industries, Inc], Gurmendi, Santa Rosa and Genaro 
Grasso companies was announced. 


The new company, which will be called ACINDAR, will have a production capacity 
of close to 2 million tons annually, a capital equal to $540 million, assets worth 
$ 1.4 billion, indebtedness totaling $750 million, and will employ 8,000 workers. 


hs of 30 June, its liquidity ratio was 1.27 percent and its indebtedness ratio was 
1.55 percent (after absorbing the exchange differences owing to devaluation), 
while approximately 84 percent of its indebtedness in dollars fell due between 
1983 and 1991. 


The memorandum of agreement to merge was signed on 13 March and was approved by 
the boards of directors of the four participating companies. "The only problem 
that arose was with Citibank," said the president of ACINDAR, Gen Alcides Lopez 
Aufranc, “but our indebtedness with that organization did not exceed $6 million 
and we will pay that when it falls due." 


As for distribution of the shares package among the 20,000 holders of securities 
issued by the group, it was indicated that one-third will be distributed among 
the erstwhile stockholders of the Gurmendi, Santa Rosa and Genaro Grasso companies, 
and the remaining two-thirds will be held by ACINDAR. 


The General Situation 


The depression in the domestic market and the competitiveness of the state--Lopez 
Aufranc explained--combined to bring about the redimensioning of the steel indus- 
try's structure and a shift toward exports. Sales on the foreign market, however, 
are not expected to be very profitable for the time being, considering that three 
tons must be sold on the foreign market to equal the profit made on the sale of 

One ton on the local market. And the 6- to 8-percent rate of return on investment 
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considered ideal for ACINDAR's structure will not be attained until 1985. Never- 
theless, 100,000 tons were exported during the period July-September versus 26,000 
tons for the same period in 1980, and it is expected that an additional 100,000 
tons will be exported during the final quarter of this year representing a value 
of $30,000 f.o.b. 


With regard to the need to reduce costs, Lopez Aufranc indicated that “to date, 
fixed costs have been reduced by $52 million and variable costs by $19 million." 


Shrinkage in Domestic Demand 


The drop in steel industry activity can be measured in terms of the drop in domes- 
tic demand for other than sheet steel, which in the second quarter of 1980 fell 

by 20 percent with respect to the same period in 1979; of ACINDAR's four steel- 
works only three are operating, with an average annual production of 1 million 
tons; the 8,000 workers currently employed by it represent a large drop from the 
employment peak reached by it (13,000 workers) in January. 


"There are no signs," he said, “pointing to an early recovery such as might begin 
to appear during the second quarter of 1982." Cited in this regard were the 
negative results of the dumping policy being practiced internationally, the ex- 
change rate guillotine, and the policy of subsidized prices being pursued by the 
state enterprises in the orbit of the Directorate of Military Production. 


Pressure By the State 


"That state participation," said Lopez Aufranc, "prevents maximum productivity by 
the sector." "With 41 percent of the GDP in the hands of the state," he empha- 
sized, "Argentina has become a cooperative state and not a republic. 


"In July," he cited as an example, "a $35-million modernization of a rolling mill 
was complete@, and, simultaneously, the state inaugurated another mill, competi- 

tion from which is being heavily felt by our industry in the depressed domestic 

market." 


Referring to company liabilities disencumberment bonds, he said, "What needs to 
be done is to increase company returns on investment, because, fundamentally, 
all enterprise must be based on economic considerations rather than on financial 
operations." 
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COUNTRY SECTION ARGENTINA 


*CLARIN' ANALYZE!} EXODUS OF PROFESSIONALS 
Buenos Aires CLARIN in Spanish 5 Oct 81 p 12 
[Editorial: "Unemployment Among Professionals" ] 


[Text ] As a result of the slump in economic activity, large numbers of profession- 
als and technicians of the most diverse specialties are unemployed, underemployed, 
employed in jobs not related to their field of specialization, or underpaid. In 
this respect, several groupings have recently reported on the situation in their 
particular sectors, as in the case of the engineers and the architects and, more 
recently, the professionals in the field of economic science. A survey conducted 
by the college of graduates in the latter discipline found that 3 percent of those 
interviewed called themselves unemployed; 13 percent of those working were self- 
employed; half of those interviewed were underemployed; and only 20 percent said 
they were receiving satisfactory remuneration. As for the outlook for next year, 
80 percent expressed uncertainty from a professional standpoint. It may be stated 
that a similar situation exists in the case of the agricultural engineers. 


It is clear from the foregoing that use is not being made of capabilities devel- 
oped at substantial cost to the community, and that incentives to continued pro- 
fessional advancement and permanent residency in this country are lacking. 


True, it has been evident for several years now that there is an oversupply of 
professional workers and that the flow of graduates is greater than the capacity 
of the market to absorb them. Various factors have had an effect on this 
phenomenon. One of them has been the overwhelming vocational trend toward the 
humanities or toward the so-called "traditional" careers, in the face of which 
the need to alter this trend has been and generally continues to be advocated. 
However, although it is not possible to underestimate the importance in this 
respect of a ciitural factor such as is the deeprootedness of certain traditions 
that endow certain careers with added prestige or greater employment possibili- 
ties, still the basic problem lies in the structure in which our youth must devel- 
op and decide their futures, in the stimuli they receive and in the possibilities 
they can foresee for future development. For, in an industrially and technolo- 
gically stagnant society like ours, any attempt to alter the vocational trend 
will end up in a vacuum or push our youth toward failure, as is proven by the 
persisting exodus of engineers and technicians and the current overwhelming 
unemployment in those activities. 
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Things being as they are, our country, which is generally considered to be highly 
endowed with human resources because of their excellent qualifications, instead 
of using its resources for its own growth has ended up offering them as a form of 
subsidy to to nations that provide attractive opportunities for personal and 
professional development. 


This continuing trend toward misuse of our professionals who are trained in this 
country must be considered an irrationality and a waste of our accrued wealth. In 
this respect, it should be borne in mind that, according to studies made by the 
Specialized international organizations, in the poorer countries--because of the 
inefficiencies of their educational structures--the cost of training their profes- 
Sionals, in terms of per capita GDP [Gross Domestic Product ], is much higher than 
in the richer countries. 


In addition, the irrationality and misuse cited above are bedfellows in equal 
shares with the misuse of the country's vast land areas and natural resources, and 
of industries not only whose potential capacities are not known but also. whose 
present capacities are being wasted. 


All of this, with the added impetus of recessionary policies, is bringing about a 
regression to stages of growing backwardness and poverty in all orders--a regres- 
sion that is affecting most of the social sectors and that is helping to destroy 
the vast physical and cultural riches we have accumulated through hard effort over 
the span of recent decades. 
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COUNTRY SECTION ARGENTINA 


KUHL TERMS ECONOMIC SITUATION ‘EXTREMELY SERIOUS' 
Buenos Aires CLARIN in Spanish 7 Oct 81 p 10 


[Text] A number of comments on the manufacturing recession, the impact of inter- 
est rates and tax pressures came out of the talks held yesterday and day before 
yesterday with the Tucuman businessmen by the minister of industry, Livio G. Kuhl. 


Kuhl also held a meeting with Governor Antonio Merlo and visited a bagasse works, 
the Tucuman Paper Plant, and the Saab Scania Factory. 


Idle Capacity 


Based on statements by the Tucuman businessmen, the minister of industry termed 
"the current situation extremely serious" and confirmed that industrial production 
is down to 50 percent of its normal level and burdened by a high level of indebt- 
edness. Following is a synopsis of some of the most incisive comments made by the 
minister regarding the manufacturing situation during his talks in Tucuman: 


On recovery: "A few isolated figures must not be taken optimistically: A swallow 
does not make a summer. To distinguish between the recovery of production and 

a possible jump in the sales of a given enterprise, we must await the entry into 
operation of the measures that have been passed. There will be no improvement in 
the current situation until the second quarter of next year. However, the recov- 
ery of the domestic market, exports and the productive system as a whole will 
depend on certain indispensable prerequisites that must all take place simultane- 
ously. None of this will be possible if other changes are not made. The finan- 
cial system must be modified. The tax situation also cannot continue as it is: 
The tax burden is distributed inequitably and the industrial sector is carrying 
most of the weight.” 


On interest rates: "The crisis of evaporation of net assets is not owing to the 
high level of indebtedness but rather to the zooming interest rates over the past 
4 or 5 years, which no economy can possibly bear. There can be no question on 
this point. If there is one obsession the president has it is the problem of 
interest rates, and if there is one clear and precise instruction the president 
has issued to the ministers it is that interest rates must be reduced to neutral 
levels” (this means interest rates no higher than the inflation rate). 
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Foreign Trade 


On exports: “Argentina's sole solution to the problem of reducing its foreign 
debt of $30 billion is by way of exports. Some 50 percent of those exports must 
come from the industrial sector and the balance from the farming and livestock 
sector. As has been seen, the solution is not indiscriminate importing. The 
opposite road must be taken and, while controlling imports, an export strategy, 
which is the key, must be implemented." 


On dumping and exchange rates: "Although it may be argued that the exchange 
rate is or is not timely, the short-term steps taken have done away with the arti- 
ficially low rate that, together with import subsidies, was.one of the causes of 
our industrial slump. The filtering out of countries that are exporting their own 
domestic crises is also continuing. This is why work is being done on developing 
standard prices to be used as a basis for a schedule of customs tariffs on im- 
ports, which is more effective than antidumping measures. The idea is that by 
November the official lists should be published, so that we will have an effec- 
tive means for dealing with underpricing by countries that engage in unfair 
practices." , 
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COUNTRY SECTION ARGENTINA 


OXENFORD EXPLAINS CAUSES OF UNEMPLOYMENT TO PROFESSIONALS 
Buenos Aires CONVICCION in Spanish 4 Oct 81 pp 8-9 


[Text | A talk given by the former minister of industry and mining, engineer 
Eduardo V. Oxenford on "Employment and Unemployment in the Republic of Argentina" 
at the Argentine Institute of Engineers also became a tribute to him. In fact, 

in introducing the speaker to an overflowing and expectant audience of profession- 
als, businessmen and journalists, engineer Alberto Costantini, head of the Insti- 
tute referred to Oxenford as paladin in defense of Argentine industry. 


Engineer Costantini began by saying, “After almost 3 months of absence from the 
Institute for reasons of health, I did not want to miss attending this event in 
which our Institute pays tribute to engineer Oxenford," who “has been a defender 
of our national industry while with the Industrial Union as well as while with 

the Ministry.” He added that Oxenford "forecast and was a prophet of the dicaster 
that was threatening our industry and that unfortunately bore out his wsuccul 
tions." 


For these reasons--Costantini continued--the Institute of Engineers "recognizes 

in engineer Oxenford an outstanding defender of our national industry, in war- 
ranty of which it confers on him a diploma that so accredits him and that it hopes 
will serve as a stimulus. At the same time, the Institute hopes that he will 

c ntinue being as he has been until now, the paladin of the defense of our indus- 
try, which must recover to ensure the growth of our nation.” 


Livio Kuhl, the present minister of industry and mining, was among those who 
enthusiastically applauded these words. 


Oxenford's Remarks 


After expressing his thanks to engineer Costantini for his gracious words, Oxen- 
ford indicated that what he had come to say “will satisfy very few and will 
frighten many." "What I have endeavored to do in defense of our country's 
industry," he said, “has been based on my firm conviction that industry must play 
a role of the utmost importance in the integration of all of our country's 
productive factors. This is the sole reason I have done what I have and why I 
shall continue doing it." 














He went on to develop the theme of human resources in relation to our country's 
growth, "an exhilarating subject" in that "the importance of conceiving the modern 
enterprise as a human entity, as a sum total of talents and efforts oriented 
toward a common objective” makes of “the wise management of human resources, with 
all the responsibilities this entails, the principal virtue of those who head and 
who direct that enterprise." 


At a subsequent point in his talk, he said, "I fully recognize that the work 
factor is another among the many factors involved in production. However, the 
dimension of the work factor is in a way more determinative, more relevant, in 
that it is the factor that brings about the participation of the human being in 
the production of goods and services for the community of which he is a part." 


500 Million 


Following these introductory observations that “enable us to distance ourselves 
from a purely statistical consideration of employment and unemployment and to 
address in full the human content it envelops," engineer Oxenford alluded to cer- 
tain statements by Mr Francis Blanchard, director general of the ILO [Interna- 
tional Labor Organization | that "more than 500 million people throughout the world 
are either jobless or are underemployed" and that "by the end of this century, 
1,000 million new jobs must be created to guarantee full employment," of which 
"900 million must be in the developing countries, which must therefore generate 

40 million jobs annually beginning in the year in which we are now at this 
moment." 


"The employment problem," said Oxenford, “presents different characteristics in 
the advanced countries from those in the developing countries. In the former 
there are a limited demographic dynamic together with adverse short-term circun-.. 
Stances and a high productive potential, the fruit of a technological progress 
that however does not create jobs in the needed number. In those countries, 
around 20 million persons are unemployed and another 40 million are in a hidden- 
employment status although drawing social security benefits." 


"It is the developing countries, however, that bring unemployment and underemploy- 
ment rates up to the levels mentioned by Blanchard, by reason of spectacular demo- 
graphic growth rates and a shortage of sources of work needed to absorb the 
increases in the work force." 

df 
To facilitate an understanding of this "alarming" problem, Oxenford summarized 
"the criteria used internationally to measure unemployment and underemployment." 


In the first place, "the economically active population is that part of the 
population which works for its own account or for someone else, receives remunera- 
tion, is over the age of 18 and has not yet reached retirement age. An unemployed 
person, according to the international definition, is a member of the economically 
active population who during the week prior to the date of the survey worked less 
than 1 hour, having actively sought work." 
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"An underemployed person, on the other hand, is one who worked less than 35 hours 
during the prior week and is actively seeking to work more hours." 


Unemployment in Argentina 


Applying these definitions to our country, Oxenford pointed out that "Argentina's 
economically active population is 38 percent of its total population" but that 
"This figure represents a downtrend of long standing: The economically active 
population 18 years ago was 45 percent of the total population, a level close to 
that of countries like the United States (47), Federal Republic of Germany (46), 
Canada (43), Switzerland (47) and Japab (48). 


"The current Argentine trend cannot be considered the result of such a level of 
wealth as could justify that extent of leisure on the part of its inhabitants. On 
the contrary, the scarce growth of its GDP [Gross Domestic Product] indicates a 
stagnant economy, which requires that we seek other reasons explaining this grow- 
ing inefficiency in the utilization of our human resources. In my opinion, one 
important reason is the disproportionate increase in the passive sector of the 
population. Over the past 10 years, the number of beneficiaries of our National 
Social Security System has grown by 70 percent, while the population has grown by 
Only 18 percent. 


"It is also possible that with decreasing levels of remuneration and growing costs 
of transportation, clothing and food consumed away from home, significant numbers 
of the female population have withdrawn from the work marketplace. 


"Another figure that helps to round out this analysis is one that indicates the 
nature of the paid work done by our men and women. The official figures reveal 
that 27 percent of the population are self~employed, while 73 percent work in an 
employee relationship. By comparison, in the United States, 9 percent are self- 
employed and 91 percent work in an employee relationship. 


"The trend shows a shift of the work force toward self-employment or service 
activities. It is possible that this is the kind of trend one might expect in a 
postindustrial society. I think, however, that Argentina has yet to complete its 
industrial cycle, the development of which is now virtually paralyzed to the 
point where the manufacturing sector of production shows a smaller physical volume 
of output today than it formerly registered. 


"You all know the importance of industry as an employment factor in Argentina, so 
that it is easy to infer the effect of its stagnancy on employment. From year to 
year, 200,000 new persons will be coming into the Argentine Republic's work 
marketplace, whose absorption by the industrial sector will require a high level 
of investment by job sources." 


Scarcity of Capital 
"Owing to the scarcity of capital from which our economy suffers, large segments 
of the economically active population are engaged in activities that rank very low 


in the productivity scale--a source of distortion of all kinds, generated by 
economic entities that are usually mindless of compliance with any fiscal or 


23 














employment obligations. This problem, from which the Argentine economy has been 
suffering, has in a certain manner been attenuated by the state, which has 
resulted in the correction of one distortion by the introduction of another. The 
rationalization and privatizing of public enterprises runs squarely into the 
problem of the additional unemployment it could create, with the private sectors 
absolutely unable to absorb the work force involved, further exacerbating the 
unemployment situation. 


."Certain objective conclusions can be drawn from what has been said up to this 
point that will contribute to a better understanding of the problem. 





"Strangely, some of the marked trends have taken on the characteristics of a post- 
industrial society, of which, unfortunately, the Argentina of our times is not a 
case, and to be misled in this respect in our diagnosis could lead us into com- 
mitting a grave error. The atypical characteristic of our active population, 
which is reflected in the status and expectancies of each of the men and women 
who comprise it, could contribute to this error." 


Speaking of the educational levels of the Argentines, which translate into "a 
highly qualified human resource," whether they be "laborers, technicians or pro- 
fessionals," Oxenford said that nevertheless “those human qualifications are not 
finding work opportunities," which "justifies the fact that many among the 200,000 
persons that each year enter the job market give serious consideration to seeking 
their future abroad." 


"Many tens of thousands of Argentines have already left the country, " he said, 
"which is all the more lamentable for the fact that essentially they are univer- 
sity professionals, technicians and skilled workers, whose training has cost the 
community as a whole a substantial amount of its resources. 


"Some of the figures indicate that work alternatives are far from satisfying. The 
growth in the self-employed population sector shows an opposite trend to that of 
total employment, which when it develops in the form of economically organized 
units is a source of training and progress. A very different value is involved 

in working in an organized enterprise rather than operating a taxicab, a kiosk or 
a boutique; and in Argentina there are far too many persons engaged in the latter 
category of occupations." The reason is that “there being no other occupational 
alternatives, these are the ones chosen by a very large part of the population." 


A Bit of History 


Oxenford recalled that during the early part of this century our country occupied 
a privileged position in the concert of nations. "Toward 1930, our GDP per capita 
was higher than that of Italy and Japan and was quadruple that of Brazil," he 
said, adding that “Someone has said that Argentina is a case of early maturity 
that reached the stage of maximum consumption before undergoing technological 
growth," and he attributed this phenomenon to the highly distributist policy that 
was put into effect at that time. "In the immediate aftermath of the Second World 
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War," said Oxenford, “the share of salaries and wages in the national income went 
from 38 to 45 percent. This contributed to the evolvement of the profile of a 
human resource that historically had advanced along economic and cultural lines 
in accordance with the real possibilities of the nation, while the nation, on the 
other hand, began to show signs of an increasingly hypertrophied public sector, 

a farming and livestock sector that was insufficient to finance industrial growth, 
and an industrial sector whose apartness from the evolution of. technologies and 
of world trade markets has grown day by day. Thus, the production of goods has 
become progressively more costly in an Argentina that is short of capital and . 
short on technology, lacks an economy of scale,.and is developing increasingly 
pronounced overall inefficiencies--characteristics that have defined a closed and 
impoverished country in which one of the principal ingredients is inflation. 


"Under these conditions, it is impossible to think in terms of generating invest- 
ment, basically because there is no generation of profitability. It is the pros- 
pect of profit that generates investors. This characteristic has been growing 
among us of late as investment in productive assets--which are those that generate 
employment--have become less profitable and investment in financial operations 
offering excellent gains with minimum risks are becoming ever more profitable." 


Oxenford explained that "When I speak of profitability I do not mean that the 
State must ensure that profitability. In the final analysis, a business activity 
is an undertaking that presupposes risks, as we understand it. But the state 
definitely must establish and maintain conditions wherein profitability can 
exist." (Here, he cited as examples: interest rates and the fixing of the value of 
Our currency in accordance with other factors.). 


Lastly, he asserted that "It is imperative to reverse" the "dangerous trends" that 
have been mentioned herein, and in this regard he said, "I am convinced that 
industry is called upon to play the leading role in their reversal, within the 
framework of an economy that will permit Argentine industry to access inter- 
national markets with a highly competitive production," for which it will be 
"absolutely necessary to provide energetically for private investment to be chan- 
neled in a manner that will ensure the needed levels of capitalization, organi- 
zation and the incorporation of new technologies--factors that are capable of 
Supporting an Argentine growth that, on the other hand, must spread throughout the 
length and breadth of the national territory to avoid the tendency toward concen- 
tration of industries in urban centers" and to avoid problems that are plaguing 
Other countries as a result of the migration of labor to major urban centers. — 


“Industrial promotional systems will play a decisive role in this respect," he . 
said. 


Dialogue 


Engineer Eduardo Oxenford presented his talk as part of a series of preparatory 
meetings for the World Congress on Human resources and Development to be held in 
Buenos Aires 15-22 November, concurrent with the 8th General Assembly of the world 
Federation of Engineering Associations. 
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At the conclusion of the meeting, CONVICCION managed to hold a brief, a very brief 
dialogue with engineer Oxenford as follows: 


[Question] Engineer, what activities are you planning to engage in from now on? 
[Answer] Personal activities, private ones. 
[Question] Any union activities? 


[Answer ] Those are not sought; they are easily found... . 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


COMMUNIST PARTY MEMBERS CLEARED--(NA)--Two Argentine communists have been cleared 
of charges of engaging in party activity by federal judge Jose Nicasio Dibur 
who said in his decision that the government-initiated "political dialogue" 
with legal party groups makes the ban on politicking "absurd." Guillermo 

David Raffaelli and Fabian Alberto Ferrando, were arrested on May 3, 1980, 

by the 49th precinct police, and charged with violating a law which prohibits 
political activity and a law which prohibits membership in illegal or prohibited 
organizations. Police claimed the men were recruiting for the Communist Youth 
Party, although the accused were not identified with any particular wing or 
sector of the communist party. Judge Dibur said "the need for repression at 

the present time has disappeared, and with it the effectiveness of law 21323, 
(prohibiting political activity), which is an exceptional law. Besides, the 
national authorities have initiated 'the political dialogue" with legally 
recognized parties, which necessarily implies impunity of conduct between 
government and governed, which, it seems to me, both original and absurd." 
[Text] [PY012138 Buenos Aires HERALD in English 31 Oct 81 p 9] 


GRAIN SHIPMENT TO USSR--Santa Fe-~-Panamanian ship (Fiesta Primero) left the 
local port with 4,700 tons of sorghum for the USSR. With this shipment almost 
925,000 tons have been exported from Santa Fe this year. Of this total almost 
800,000 tons are sorghum shipments. It was learned, moreover, that the Santa Fe 
Provincial Bank Board has decided to increase the loan rate per hectare for 

the sorghum and sunflower harvest. The offici 1 report states that in so doing 
the Santa Fe Bank continues to grant credit support to all provincial productive 
sectors. [Text] [PY291631 Buenos Aires Domestic Service in Spanish 1600 GMT 

29 Oct 81) 


CsO: 3010/204 
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COUNTRY SECTION COLOMBIA 


BRIEFS 


RELATIONS WITH TANZANIA--Bogota--The Government of Colombia today established 
diplomatic relations with the United Republic of Tanzania at a ceremony in 
Geneva. The diplomatic relations will be conducted through nonresident 
ambassadors. [PA291408 Bogota Cadena Radial Super in Spanish 2330 GMT 

[No date] Oct 81 PA] 


COLOMBIAN BLACK SIGATOKA--Medellin--Today the Agriculture Ministry declared 
the municipality of (Apartatoa), Antioquia, under a health emergency due to 
the presence of black sigatoka in the bananas and plantains of the area. 

As a preventive measure, restrictions have been placed on transporting any 

of the products. [Bogota Cadena Radial Super in Spanish 2330 GMT 28 Oct 81 PA] 


CSO: 3010/206 
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COUNTRY SECTION GUATEMALA 


MANAGERS' ASSOCIATION HOLDS ANNUAL CONVENTION 
High Quality Leadership Required 
Guatemala City PRENSA LIBRE in Spanish 8 Oct 81 p 8 


{Text7 "The Managers' Association has sponsored forums which, as in the 1981 annual 
convention, have permitted all sectors to participate, because the conditions for 
freedom and impartiality are present that are necessary for the expression of different 
viewpoints." This statement was made by Dr Rodolfo Paiz, president of the AGG 
{Guatemalan Managers' Association7, at the opening of this institution's important 
annual event. 


Paiz said that the AGG has tried to avoid declaring itself in favor of or against any 
particular position, precisely to maintain its status as a forum for the free expression 
of public opinion. 


"The role adopted by our organization, one which is proper for an institution that 
unites over 1,000 management leaders as individuals interested in their own improvement 
and the well-being of Guatemala," he emphasized, “is the role of a dialogue stimulator 
between sectors in situations pertinent to the country's interests." ; 


Dr Paiz went on to say: "On many occasions, our forums have served as the vehicle for 

the discussion of management, labor, technical, banking, social, econamic, etc. topics; 
and these forums have been attended by representatives of the various sectors of public 
opinion, regardless of position, belief or ideology. 


"The only requirements have been that the persons best informed on the subject under 
discussion agree to consider the topic at the highest level," the AGG president said. 


In another part of his speech, Dr Rodolfo Paiz said that the organization of which 

he was the president does not wish to claim for itself exclusivity in the task of 
discussing the important differences in our society. There are other forums and other 
effective mechanisms to perform this task, and the more the better. 


"We are being affected by a world economic crisis of large proportions; there is 


increasing political mobilization in the Central American region, and in our own 
country, and fears of a military confrontation between the superpowers. 
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"The times in which we are living," Dr Paiz said, "are full of challenges and oppor- 
tunities; and we can only meet the challenges and take advantage of the opportunities 
if we succeed in giving our country, in all sectors, the leadership required by the 
circumstances." 


Economic Topics Discussed 
Guatemala City PRENSA LIBRE in Spanish 8 Oct 81 p 8 


[Text/ In order to overcome its critical financial situation, Guatemala will have to 
commit its gold reserves, seek loans from the International Monetary Fund, raise bank 
interest rates and intensify oil exploitation, according to comments made yesterday 
by participants in the first panel forum of the 1981 convention of the Managers' 
Association. | 





Rodolfo Castellanos, president of the Guatemalan Bankers’ Association: Armando 
Gonzalez Campo, manager of the Mercantile Agricultural Bank; Julio Vielman, manager 
of the International Bank; and Federico Linares, from the financial sector, spoke on 
various current aspects of the banking and economic sectors of the country and voiced 
opinions about the short- and long-term future. 


The topic which most held the attention of the participants and which turned out to 
have the most interesting aspects was that relating to the economic liquidity and the 
Situation of international monetary reserves. 


Linares, in a speech which bordered on the dramatic, said that at the end of 1981 the 
level of Guatemala's gross monetary reserves could be 90 million and the level of 
absolute monetary reserves could be 270. 


The former director of the department of economic studies added immediately thereafter 
that this delicate situation could be improved by selling or pledging the country's 
gold bullion reserves but that the decision was quite delicate. 


There is also the possibility of seeking loans from the International Monetary Fund 
(IMF), an action which could involve the making of important decisions such as the 
raising of interest rates. 


He revealed that initiatives already taken in this regard with the international 
monetary organization indicate that such a measure would be a necessary condition to 
the securing of IMF financing, with a view to strengthening the level of reserves. 


Another option for facing up to the low level of international monetary reserves is to 
increase oil exploitation to obtain large sums of foreign exchange from sales of crude 
oil. 


Optimism and Realism 
The audience, consisting of over 2,500 persons who almost filled the conference room 


of the Camino Real Hotel, the site of the convention, to over flowing, initially had 
pessimistic feelings because of the picture presented. 
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Answers to questions on the topics covered (trends in export products, prospects for 
liquidity in the banking sector and the economic-financial situation in general) were 
given in a humorous and sarcastic tone, by means of which the panelists managed to 
lift the spirits of the audience. The day-long session ended on a note of realistic 
optimism. 


A devaluation of the quetzal was rejected for reasons of domestic financial policy and 
because devaluations as a means of confronting financial crises are being abandoned. 


The panalists acknowledged that there are other than economic factors which could 
impact on developments in the financial sector in the next few months, including 
factors of a political kind. 


The conduct of the public financial sector is also important ta the course of events. 
It was said that it is inadvisable to continue projects which do not have components 
of foreign financing to prevent even greater impact on the country's financial capa- 
bilities. 


Control over rates of exchange which was questioned once again continues to be a measure 
of relative effects, in the opinion of the speakers. A second experience confirms this 
opinion. 


Vielman emphasized the importance of personal conduct in the crisis situation of a 
country and exhorted those present to adopt an attitude of struggle. 


He added that they hope to have persons in the future with clear guidelines as to 
what should be done, in the private as well as the public sector. It is possible that 
ignorance combined with the lack of capability to deal with national prcblems have 
contributed to the accentuation of the crisis, according to the manager of the 
Industrial Bank. 


Personalities Present 
Guatemala City PRENSA LIBRE in’ Spanish 8 Oct &1 p 8 


[Text7 Dignitaries from the public sector of Guatemala took part yesterday in the 
first day of the 1981 convention of the AGG. 


These dignitaries included: former president of the republic, Gen Kjell Eugenio 
Langerud Garcia, and the present ministers of finance and agriculture, Arnoldo 
Belteton Sanjose and Dr Francisco Bobadilla. 


Also present were the well known business leaders and ideologues of private enterprise, 
Manuel Ayau and Dr Francisco Perez de Anton. 


The audience also included directors of the Chambers of Industry and Commerce and trade 
union officials from the agricultural-livestock sector. 


It was noted that most of the 2,500 persons who filled the convention hall were young 
people who hold supervisory positions in the most varied kinds of enterprises. 
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Presidential Candidates Speak 


Guatemala City PRENSA LIBRE in Spanish 10 Oct pp 6, 51 


[Text7 Presidential candidates Mario Sandoval Alarcon, Gustavo Anzueto Vielman, Anibal 
Guevara Rodriguez and Alejandro Maldonado Aguirre participated yesterday on the closing 
panel of the 1981 convention of the AGG which was held at the Camino Real Hotel. 


The four presidential candidates first gave a brief presentation of their government 
Programs, with emphasis on the respective problems they propose to resolve. 


The candidates' participation was monitored by Dr Rodolfo Paiz, president of the 
association; and their order of appearance was determined by lot. A time limit was 
set on all speeches. 


The basic topics covered were inflation and national econamic problems, subversion 
and political violence, state intervention and administrative cor ruption. 


These topics were dealt with by each candidate with subtopics, in accordance with a 
plan jointly agreed upon. 


Part One: Guevara 


Gen Anibal Guevara Rodriguez, presidential candidate of the Popular Democratic Front 
(PID /Democratic Institutional Party7, PR /Revolutionary Party7 and FUN /Nationalist 
United Front/, was the first to present the bases of his government policy. 


He said that his policy is politically and philosophically based on nationalism and 
that he will give preferential treatment to the needs of the masses, "without this 
meaning an exclusive plan for any sector." 


He said that his government program has the objectives inter alia of establishing the 
bases for a stable and durable peace and a guarantee of progress in the econamic and 
social sectors. 


He also announced plans for strengthening a growing middle class, stimulating the 
activities of the private sector and ensuring the adequate cooperation of this sector 
with the public sector. 


Maldonado Aguirre 


The second speaker was Alejandro Maldonado Aguirre, presidential candidate of the 
National Renovation Party, who talked about aspects of the national self-confidence 
Program, which he had proposed at the time he launched his election campaign. 


He said that his program is realistic and "is directed toward alleviation of social 
tensions which are considered an important cause of political violence and that his 
Program is totally at variance with opportunistic electioneering programs." 


he said that his government is going to concern itself with basic problems such as 
health and education and that in an integral manner he will seek to reconcile econanic 
social factors. 
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"I will also stress the proper use of the country's resources and will ensure honesty 
in the state's administration." 


Sandoval Alarcon 


The program of Mario Sandoval Alarcon, MLN /National Liberation Movement7 candidate, 
was presented by deputy Leonel Sisniega Otero. This was the third speech. 


He announced he recognizes the interdependence of foreign policy and the policy needed 
for future government operations; however, he rejects any form of submission or 
de pendence. 


He announced his decision to fight against communist subversion and to support free 
enterprise and a humanized capitalism, from which he expects to receive Many social 
benefits. 


In another connection, he said that he will intensify oil exploitation to obtain the 
financial resources needed to econamically strengthen the country. 


Anzueto Vielman 


Among the primary objectives of his government, Gustavo Anzueto Vielman, candidate of 
the Nationalist Authentic Central Party (CAN), mentioned reduction in state intervention 
im productive activity. 


He proposes fiscal reform, with the certainty that by reducing and eliminating taxes 
it will be possible to increase the country's productive capacity, with the consequent 
social benefits. 


Summarily, Anzueto announced the modernization of public administration and of the 
national econany. 


Support Anti-Subversive Campaign 


Guatemala City PRENSA LIBRE in Spanish 10 Oct p 6 


{[Text/ Political violence and subversion were the topics of greatest interest covered 
in-depth yesterday by candidates for the presidency of the republic, who for the first 
time were making an appearance at a public forum within the context of the 1981 can- 
vention of the AGG. 


Gustavo Anzueto Vielman (CAN), the first to speak on the subject, said that communistic 
guerrilla subversion can only be combated with arms and that in this regard it is 
necessary to give all the support needed to the army. 


Common criminality should also be considered as viclence. In this respect, the can- 
didate said that he is in favor of drastic measures to isolate the recidivist criminal 
from society. 


Anzueto said that only by dealing with these matters fimly and decisively can an 
environment suitable for the country's development in various sectors be attained. 
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Maldonado Aguirre 


The next speaker was Maldonado Aguirre who said that subversive guerrilla violence 
could only be combated with arms but that the generalization of repressive measures 
to combat violence is counterproductive. 


He said that in addition to political subversion there is social subversion which can 
only be resolved with effective social policy measures that will deal with the causes 
of popular dissatisfaction. 


Maldonado censured the use of violence by those who abrogate a right which re poses 


legitimately only in duly constituted authority and advocated the handling of common 
crimes through the court system. 


General Guevara 


The Popular Democratic Front candidate, General Guevara, also stated firmly that the 
army has the duty and capability of handling guerrilla subversive violence. - 


Guevara Rodriguez said, however, that a fight should be made against econamic and 
social causes which create conditions that permit subversive guerrilla organizations 
to find sympathizers and advocated more drastic laws to combat common criminality. 


Sandoval Alarcon | | 


In his speech--which was delivered by Sisniega Otero--the MLN candidate, Maruo Sandoval 
Alarcon, said that subversive guerrilla violence should be confronted without seeking 
additional justifications of a social or econamic order. 


To conduct this fight, the MLN candidate cited the need for giving the amy all the 
necessary aid and support, “because that is the institution which bears this difficult 
responsibility on its shoulders." 


Managers Surveyed 


Guatemala City PRENSA LIBRE in Spanish 10 Oct p 8 
Article by Javier Hernandez 0.7 


ZText7 For the most part, Guatemalan managers are optimistic about the country's 
future; however, they do not wish to became involved in policy and have little con- 
fidence in state institutions, according to a survey whose results were presented 
yesterday during the 1981 convention of the AGG. 


The survey covered over 400 high-level managers and executives. The Survey was con- 
ducted by Dr Francisco Perez de Anton, who had the job of presenting the results. 


The survey turned out to be a statement of self-confidence by the private sector, 
represented by its managers acting in a private capacity in response to the que stions 
posed by a no-signature-required form. 
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Everything relating to private institutions -as given positive answers. High marks 
were given to trade union chambers, private universities, banks, etc. which, in the 
opinion of those polled, fulfill their missions in society. 


On the other hand, low marks were given to state institutions and, according to some 
of the comments revealed by the survey director, Dr Perez de Anton, those polled 
based their lack of confidence on the absence of honesty--as it was put in the 
answers--and on the size and the unproductivity of the state bureaucracy. 


One person answered that it would be very difficult to be hmest and a public or 
political official at the same time. This brought a laugh from those attending the 
convention, including several ministers and political leaders. 


Some questions and the corresponding answers revealed an inadequacy in the focus of 
the questions; e.g., a question on the confidence of the managerial group with respect 
to certain national sectors. 


In this question, the "people" were listed as one additional sector along with the 
government, private sector, communications media and cthers. 


The result was that those polled expressed little confidence in the people and greater 
confidence in other sectors which, according to the question, are different from the 
people. 


When at the end of his presentation this observation was made to Dr Perez de Anton, 
the latter limited his response to answering that this had been a subtlety of the 
survey to make certain differentiations. 


There was pessimism about the economic and political future of Central America, a 
topic taken up in another part of the survey. 


The answer given to this part of the survey was that Guatemala should do everything 
possible to prevent the events in El Salvador from drifting toward an outcome like 
that of Nicaragua. 


In Perez de Anton's view, the survey reveals that the Guatemalan manager has hope in 


bhe country's future and, therefore, is ready to give his support to the solution of 
problems within his area of activity. 


8143 f 
Cso: 3010/1113 


35 











COUNTRY SECTION GUATEMALA 


RELIGIOUS PROGRAM CANCELLED DUE TO ILLEGALITIES 
PA161619 Guatemala City PRENSA LIBRE in Spanish 8 Oct 81 p 13 


[Excerpt] Public Education Minister Clementino Castillo Coronado told the 
press yesterday that the Ministry of Education is going to cancel the extra- 
curricular program called "Operation Uspantan," which the Colegio Belga has 
been carrying out in El Quiche, because this activity has become involved in 
illegal situations. 


The minister recalled that Jesuit priest Luis Eduardo Pellecer Faena, a former 
member of the Poor People's Guerrilla Army [EGP], said that this program pro- 
vides support for communist subversion. 7 


Pellecer also accused the nuns who run the school of taking their female 
students to that area so that they could get to know the Indian peasants." 


Minister Castillo Coronado once again met with his chief advisers yesterday 
to make an in-depth analysis of the Colegio Belga situation. 


He told the press that all of the problems that have cropped up there will be 
analyzed before a decision is made. He said that "Operation Uspantan" will be 
cancelled in the meantime, as he is aware that the program is still underway 
in the rural zones of El Quiche. 


The minister of education told the press that the daughters of some ministry 
officials had been taken to El Quiche as part of that program. 


He mentioned that the parents of these students noted a change in them. After 
the trip to Uspantan, the students questioned their parents about alleged 
social problems. 


He added that this made it clear that the extracurricular activity has a negative 
effect on the youths and thus must be suspended. 


CSO: 3010/215 
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COUNTRY SECTION HONDURAS 


ARMY, POLICE DENY IMPLICATION IN LEFTISTS’ ARREST 
San Pedro Sula LA PRENSA in Spanish 26 Sep 81 p 3 


[Text] The Public Relations Board of the Honduran Armed Forces informs the 
Honduran people that as a result of news reports and accusations regarding the 
abduction and arrest of persons whose whereabouts are not known, and in the face 
of charges pronounced against the authorities responsible for national security, 
the leadership of the Armed Forces ordered a complete investigation of the facts 
and publicly makes known its findings: 


1.-That in the events in question there has been no participation by units of the 
Armed Forces belonging to the Public Security Force and its dependent organs, the 
National Investigations Bureau and the Department of Intelligence of the Honduran 
Armed Forces General Staff, nor by any other body of the armed service. 


That the arrests that have been carried out by the public security forces and the 
National Investigations Bureau, were made following orders issued by the courts of 
the republic or in fulfillment of their duties to prevent and fight crime, and, in 
any case, with the respective investigations having been made, the persons impli- 
cated have been freed because of lack of proof of criminal involvement, or they have 
been accused and turned over to the appropriate courts. 


2.-That the reports attributing participation by the forces responsible for 
national security in committing the acts investigated are following a campaign 
tending to destabilize the present electoral process, with the aim of undermining 
the domestic peace of the republic. 


It is regrettable that there are Hondurans who, mixed up with extremist foreign 
agents, want to promote isolation between the people and their armed branch and 
to create a climate of social upheaval through assaults on individuals, bomb ex- 
plosions, raids and other crimes that have caused justified alarm in our society. 


3.-The Honduran Armed Forces, on publicly stating that its members are not responsi- 
ble for the acts investigated, repeat their commitment to guarantee the electoral 
process until its culmination in the practice of free and honest elections that 

are the faithful reflection of the sovereign will of our people. 


Honduran society must maintain moderation and calm and trust that the Armed Forces 
will stay vigilant and ready to fulfill their duties to guarantee a peaceful co- 
existence within the legal system that governs us and who are prepared to fight the 
subversion and crime in which the enemies of our Fatherland are engaged. 


Tegucigalpa, D.C., 25 September 1981 


Board of Public Relations, Honduran Armed Forces 


9545 
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COUNTRY SECTION : HONDURAS 


COUNTRY SECURES MARKET FOR 70 PERCENT OF COFFEE PRODUCTION 
San Pedro Sula LA PRENSA in Spanish 26 Sep 81 p 5 


[Text] San Pedro Sula--Honduras succeeded in securing the export of 70 percent of 
its coffee production at the conclusion yesterday in London of the annual meeting 
of the International Coffee Organization (OIC), as reported here by Rodolfo 
Matamoros Esq., the assistant manager of the Honduran Coffee Institute (IHCAFE). 


The meeting, which began at the beginning of the month, concluded yesterday at 

6 am, reaching an agreement in which a total quota was granted of 56 million «~~ 
60-kilo bags for the member producing countries, with Honduras, as a signatory 
country, receiving a quota of 960,000 bags, which represents an increase of 68.1 
percent over the quota of 571,000 bags that would have been allotted to Honduras 
if the agreement had not been finalized. The price agreed on is from $120 to 
$140 per quintal. 


Matamoros stated that Honduras was represented at the OIC meetings by IHCAFE 
manager, Fernando Montes Esq., who, during the sessions, won the vice presidency 
of the Intemational Council. The Council, as well as the OIC's board of direc- 
tors, meet at the end of the coffee growing year, which is between 1 October and 
30 September. At these meetings quotas are fixed for the member countries, as well 
as the export price. 


Matamoros explained that Honduras’ coffee production is about 1,600,000 quintals, 
8 percent of which is left as sustenance for 50,000 Honduran families. 


In conclusion, Matamoros stated that the OIC agreement gives the coffee sector the 


security that all of its production will have a market, which will benefit it 
greatly. 


9545 
CSO: 3010/92 
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COUNTRY SECTION HONDURAS 


UNION DOCUMENT ACCUSES TEXACO OF ECONOMIC ABUSES 
San Pedro Sula LA PRENSA in Spanish 1 Oct 81 p 4 


[Text] Puerto Cortes--"Before the altar of our Fatherland, and when we have just 
commemorated another anniversary of our political liberation, we publicly de- 
nounce the Texaco Refinery for carrying out abuses that are damaging the economic 
sovereignty of our country," says part of Bulletin No 1, issued by the Union of 
Texaco Refinery Workers on 23 September and which was delivered to the communica- 
tions media yesterday. 


The document points out that Texaco is carrying out rationing and stoppages in its 
refinery, alluding to repairs to be made at this plant, but which, in reality, are 
actions directed toward pressuring the government to authorize new increases in 
petroleum by-products. 


"We also want to point out that the government's policy of handing out licenses for 
Texaco to import fuel, that is, without charges, is detrimental to Honduras' 
economy, since the state ceases to collect large quantities of money as taxes, while 
the refinery, through this game, eams four times more, because it purchases the 
fuel more cheaply abroad," charges the union document. . 


"The union organization's protest is clear and decisive. Besides, we are tired 

of our members being endangered because of the constant power failures and fires 
in the refinery, working conditions which involve a high percentage: of danger, not 
only for the workers but for the Puerto Cortes population," adds the bulletin. 


Finally, the unionists declare: "The union will stay alert and vigilant to de- 
nounce actions such as that presently concerning us, while we ask the officials 

of our government to adopt an attitude of truly independent men, by applying the 
restrictive laws that empower the state to defend its sovereignty. Of the Honduran 
people in general, we ask that they speak against this economic threat that exists 
against our country." 


The document was delivered to our editorial offices by the union's Secretary- 
General, Edgardo Rojas, who was asked about the possibility of the emergence of 
another kind of problem if the refinery ordered a cut in personnel because of the 
work stoppage. Rojas answered that the possibility existed but that its "execution 
could turn out to be dangerous." 
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As we spoke about the state licenses for the refinery to import already refined 
petroleum by-products, Rojas was asked if he did not believe that "someone" in the 
government was receiving "his little cut" to obtain the licenses and that in this 
way the company would increase its profits without having to pay production taxes} 
the union leader did not answer, but just smiled. 


9545 
CsO: 3010/92 
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COUNTRY SECTION HONDURAS 


BRIEFS 


NEW AIR BASE INAUGURATED--Comayagua--General Policarpo Paz Garcia yesterday 
inaugurated a new base for the Honduran Air Force, as well as the Captain Roberto 
Raul Barahona Lagos School of Military Aviation, both located in Palmerola in this 
city. The president of the republic arrived in Comayagua accompanied by members 
of the Higher Council of the Armed Forces. Paz Garcia. stated, "With the opening 
of these new physical facilities strategically located in the vast land and air 
spaces of the Comayagua Valley, progress moves forward on decentralization of the 
branches of the Honduran Air Force." He added that the air force has grown to 
such an extent that for deployment it has been necessary to establish air bases 
in San Pedro Sula, La Ceiba and now the one in Comayagua. An event of exceptional 
significance at the inauguration was the participation of technicians from the 
Havelange Canadian Aviation Company, who performed special demonstrations. 
[Excerpts] [San Pedro Sula LA PRENSA in Spanish 5 Sep 81 p 40] 9545 


CSO: 3010/92 
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COUNTRY SECTION MEXICO 


BRIEFS 


NORWEGIAN OIL DELEGATION--Mexico City, 28 Oct (NOT IMEX)--(Einar Magnussen) , 
who is heading a delegation from the Norwegian Oil Price Council, said here 
tonight that Norway wants to set up an exchange of ideas and information 

with Mexico on the uses of petroleum and to set new policy guidelines on 

oil prices. The delegation is scheduled to meet with patrimony and industrial 
development secretary Andres de Oteyza and other Mexican officials during its 
2-day stay here. [FL291225 Mexico City NOTIMEX in Spanish 0553 GMT 

29 Oct 81 FL] 


PRI ORGANIZATION SECRETARY--Mexico City, 28 Oct (NOTINEX)--Silvia Hernandez 
took over today as secretary for organization of the PRI's national executive 
committee, She replaces Ignacio Vazquez Torres. [Mexico City NOTIMEX 

in Spanish 0355 GMT 29 Oct 81 FL] 


SULPHUR RESERVES--The director of the autonomous Pan-American Sulphur Enterprise 
said that Mexico has a sulphur reserve of 80 million tons to last for 40 years 
but that the country's potentials are even greater because the sulphur deposits 
have not been systematically explored. [PA 311306 Mexico City International 
Service in Spanish 0300 GMT 31 Oct 81 PA] 


FINNISH PARLIAMENTARIANS--Mexico City, 24 Oct (NOTIMEX)--Finnish Deputy 
(Jarmo Saari), who heads a parliamentary delegation that left today for the 
United States after a 3-day visit to Mexico, said today that Finland could 
provide advice to Mexico in oil matters, especially in oil storage techniques. 
He added that Finnish industrialists are highly intereste in increasing 
technological cooperation and that in order to carry out joint projects and 
increase mutual cooperation programs, a commission of Mexican legislators 
will visit Finland at an unspecified date. [FL271835 Mexico City NOT IMEX 

in Spanish 0340 GMT 25 Oct 81 FL] 


ECONOMIC RELATIONS WITH FRANCE--Mexico City, 26 Oct (NOTIMEX)--Mexico and 
France today signed an agreement to increase financial and economic relations, 
the finance and public credit secretariat announced. The agreement provides 
for credit lines for the execution of priority projects in Mexico and 
constitutes an additional step toward the strengthening of cooperation between 
the two governments. The finance and public budget secretariat reported that 
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three financial operations have been concluded, the first of which consists 

in a 250-million dollar credit granted to the Mexican Government by a group of 
French banks. The second involves a credit for 150 million dollars organized 
by the European market with the participation of French banks. Lastly, the 
French Foreign Trade Bank granted a 50-million franc credit to the Mexican 
National Foreign Trade Bank for small and medium-sized industries requiring 
French imports. [Mexico City NOTIMEX in Spanish 0254 GMT 27 Oct 81FL] 


BALANCE OF PAYMENTS DEFICIT--Mexico City, 25 Oct (NOTIMEX)--The general deficit 
in Mexico's balance of payment is $4 billion, the deputy director for inter- 
national economic cooperation at the secretariat of commerce, Pedro Alvarado 
Solis, reported today. [Mexico City NOTIMEX in Spanish 0235 GMT 26 Oct 81 FL] 


CSO: 3010/207 
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COUNTRY SECTION NICARAGUA 


REACTION TO COSEP LETTER ADDRESSED TO JUNTA 
Letter Hostile, Threat ening 
PA202139 Managua Radio Sandino in Spanish 1800 GMT 20 Oct 81 


[Excerpts] The reactionary bourgeoisie sent a hos:.ile and threatening letter 
to the coordinator of the junta of the Government of National Reconstruction. 
Yesterday afternoon, the institutions that comprise the so-called private 
sector within the Nicaraguan Development Institute [INDE], and the Higher 
Council of Private Enterprise [COSEP], released a so-called letter of reflec- 
tion in the face of the national situation. In the letter they refer to the 
specter of chaos and destruction. They mention only one positive element: 
let us hope that there is still time to rectify the errors, they say at the 
end of their letter, 


On behalf of the members of INDE, COSEP President Enrique Dreyfus noted: We 
have warned against the dangers of the course upon which you want to lead 
the revolution. 


As everywhere else, the traditional sectors of bourgeois capitalism have risen 
the discolored little flag of their anticommunism. In this, the INDE and 
COSEP people are no different from the previous Nicaraguan rulers. The letter 
goes on: They have identified our foreign policy with an unmistakable 
Marxist-Leninist line, totally in disagreement with what the private sector 
had previously approved. The spectacular thing about this COSEP letter is not 
the markedly hostile language, but the dramatic way in which they present what 
appears to be a break. 


Among other things, they state that the national economy is crumbling, yet they 
do not want to participate in its reactivation; they hold that production shows 
no signs of recovery and that cases of capital depletion are still being 
committed by private sector elements, which are not a part of the patriotic 
private sector engaged in production. They complain that social peace has not 
materialized, that the country is acquiring debts and that the mixed economy 

is retreating because laws to protect the economy have been implemented. 


While Nicaragua continues receiving the support of numerous friendly countries 
and fraternal peoples, the COSEP people said yesterday that the revolutionary 
government is intent on waging an ideological struggle that has practically 
led to total isolation. As can be appreciated, the INDE-COSEP bourgeoisie 
does not acknowledge the fact that here in Nicaragua there are sufficient 
reasons to better distribute wealth. They place their old idea--that Somoza 
should have left and the party should have gone on--above the path indicated 
by the revolutionary process, 
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In their communique, they resort to the psychological-emotional impact of 
making the following comparison: Nicaragua is no longer interested in 

the support of countries like Costa Rica and Venezuela, but is interested 

in relations with countries like Libya and Cuba. Who doesn't know about the 
unconditional support given our people by the fraternal Cuban people, or of 
Libya's solidarity with our people from the first moment that our freedom 
allowed us to establish relations? Nonetheless, Dreyfuss and company claim 


that they are being exposed to Marxist alignment and that the consequences 
cannot be foreseen. 


As was true during the forum for the discussion of national problems, the 
languages spoken are different. While the vanguard's national directorates, 
the mass organizations and the people in general continue to give this 
revolutionary process an increasingly revolutionary touch, reaction insists 
upon giving it a clear capitalist ideological tint. 


Since all explanations are over, since they exhausted the reasoning used to 
blame the revolutionary government for the country's situation, they are now 
resorting to the same old story about communism: those whom you call domestic 
and foreign reaction do not oppose. the people but to oppose the Marxist- 
Leninist project, the COSEP-INDE president says. He adds that this is only a 
Marxist-Leninist adventure, which will result in greater bloodshed and suffering 
for our people. , 


The INDE and COSEP statements coincide almost perfectly with the statements made 
by Reagan's vice president, George Bush. This does not seem a mere coincidence. 


Patriotic Front Indignant 


PA220141 Managua Sistema Sandinista Television Network in Spanish 0200 GMT 
22 Oct 81 


[Text] The Patriotic Front of the Revolution [FPR], which is made up of political 
parties that support the revolution, today responded to the belligerent letter 
signed by the Higher Council of Private Enterprise, COSEP. The reply reads as 
follows: 


The parties that make up the FPR have read with surprise aid indignation the open 
letter dated 19 October which the members of COSEP addressed to commander of 

the revolution Daniel Ortega Saavedra, coordinator of the junta of the Government 
of National Reconstruction. 





The COSEP leaders in their letter grossly and irresponsibly distort the national 
experience and the objective problems and difficulties that our country is facing 
at present, and virtually declare their opposition to the revolution, the 
Government of National Reconstruction, the FSLN, and the political forces that 
support and participate in the plan of revolutionary changes, and to all the 
people of Nicaragua, who are the object and the fundamental subjects of the 
Sandinist people's revolution. 
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This is the response of the politicized and reactionary sector of COSEP to 
the arduous efforts made by the revolutionary government to reestablish 
economic, social and political normalcy, carry out the socioeconomic changes 
that will open the path of progress and of material and spiritual wellbeing 
to the country and the people and strengthen the model of mixed economy in 
a framework of political and ideological pluralism with strict respect for 
human rights. 


The members of COSEP have absolutely no political or moral authority to 

charge the government and revolutionary leadership with the difficulties and 
problems for which they are chemselves primarily responsible. Indeed, the 
mixed economy model has been undermined and the process of national recovery 
and reconstruction has been curbed, above all, by the unpatriotic attitude 

of that reactionary business sector, in addition to the factors imposed from 
abroad and the immense burden inherited from the Somozists. Their forces 

have been directed solely toward destabilizing and sabotaging the revolutionary 
process. 


This reactionary sector of COSEP has refused to invest in the productive areas 
of the economy, despite the fact that the revolutionary government has 
reorganized the sales by private enterprise on the basis of a very favorable 
financial policy and despite the fact that the state has financed 100 percent 
of the required working capital and investment of the private sector with 
interests rates that are lower than those of the international money market. 


On the contrary, in the economic area, the reactionary, traitorous businessmen 
have converted loans into dollars, which they then took out of the country; 
diverted productive capital into the sphere of speculation; reduced invoice 
figures on exports and inflated invoice figures on imports to evade tax 
liabilities and destabilize the national economy and stopped accumulating 
depreciation reserves in order to bring their companies to bankruptcy rapidly. 


COSEP's challenge to a confrontation suspiciously takes place, moreover, at a 
time when the revolution is beginning to implement the agrarian reform program, 
when the grace law has been approved to promote an atmosphere of national 
concord, when the nations and political movements of greatest prestige and 
authority in the world are reiterating their confidence in and support for our 
revolution, when the Government of National Reconstruction is proposing sensible 
plans at the United Nations to defend peace and ensure political stability 

in Central America and when the FSLN is making a patriotic appeal for prudence 
to join forces in national reconstruction, 


Finally, it is cause for deep concern that the COSEP should take this unpre- 
cedented attitude of provoking the revolutionary state at a time when there 
is an increase and intensification of pressure, blackmail and threats of 
open aggression against our revolution and our fatherland on the part of the 
adventurist U.S. imperialists and the counterrevolutionary bands that are 
operating abroad. 
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The FPR emphatically r. ts the provocations of COSEP. It denounces and 
unmasks them before our people and before the international public. It calls 
on patriotic and sensible businessmen to repudiate the dangerous and suspicious 
maneuvers of those minuscule reactionary sectors who seek only confrontation 
and the deterioration of the economic, social and political conditions in the 
country in the hope of thwarting and defeating the revolutionary process. 


The FPR appeals to the patriotic and revolutionary conscience of the Nicaraguan 
working people, primarily the members of the organizations that make up the 

FPR and mass organizations, and urges them to keep up their revolutionary 
vigilance, strengthen the defensive Capacity of the revolution, deepen the unity 
of all the people and block the maneuvers and aggressions of imperialism 

and its allies here in the country. 


Managua, 21 October 1981. 


FPR: Independent Liberal Party, Nicaraguan Socialist Party, People's Social 
Christian Party, FSLN. 


CSO: 3010/216 
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COUNTRY SECTION NICARAGUA 


ROBELO'S CHARGES AGAINST FSLN CRITICIZED 
PA231448 Managua Radio Sandino in Spanish 1200 GMT 23 Oct 81 


[Text] San Jose, Costa Rica--Brandishing the bugaboo that terror has arrived 
in Nicaragua, Alfonso Robelo, businessman and leader of the rightist Nicaraguan 
democratic movement, arrived hastily in Costa Rica yesterday. 


On his arrival in San Jose, Robelo hurried to the OAS Inter-American Human 
Rights Commission to sew another stitch in the campaign tapestry being woven 
over the past few days by Jose Esteban Gonzalez in Madrid, by the staff of 
LA PRENSA in the southern cone as well as by the most reactionary sector of 
the Central America and spokesmen for the U.S. State Department, to whom the 
leadership of the Higher Council of Private Enterprise, COSEP, handed their 
provocative declaration on a silver platter. 


At the Inter-American Human Rights Commission, Robelo charged that the FSLN 
has begun to sow terror in Nicaragua and that the Sandinists have gone from 
threats to action. In an attempt to impress the members of the OAS Commission, 
Robelo also said that the Sandinists want to create an atmosphere of horror in 
Nicaragua. 


Along the same lines of defamation and distortion, the reactionary leader 
referred to the warning recently issued by Commander Humberto Ortega, minister 
of defense and member of the FSLN national leadership, regarding the behavior 
of the various sectors of the country in the event of an aggression. He sought 
to appear a victim of this statement. 


The document presented by Robelo and signed by other reactionary groups even 
includes a statement to the effect that the signatories hold the FSLN national 
leadership and the government junta responsible for any attack that may be 
launched against these Nicaraguans who dare to dissent from the direction that 
the FSLN is imposing on the Nicaraguan process. 


This absurdity only serves to point up the fact that documents of this type 
are intended for foreign consumption because in Nicaragua everyone knows that 
it is the extreme rightist sectors that are determined to bring about an 
imperialist and counterrevolutionary aggression. 
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COUNTRY SECTION NICARAGUA 


SOCIALIST PARTY DOCUMENT SUPPORTS GOVERNMENT JUNTA 
PA211403 Managua Radio Sandino in Spanish 0300 GMT 21 Oct 81 


[Text] The Nicaraguan Socialist Party Central Committee issued a documen. 
during its second plenary session in which it gives a vote of confidence to 
the junta of the Government of National Reconstruction in its efforts to solve 
the country's political, economic and social problems. 


In its document the Nicaraguan Socialist Party says that it supports the 
government's economic and social emergency law issued on 9 September 1981. The 
Nicaraguan Socialist Party document also suggests the establishment of legal 
means to allow the workers a genuine and effective participation in the planning, 
implementation and control of the nation's economy and administration. Further, 
the document suggests that the junta maintain and encourage the policy of 

making regular reports and criticisms of the vices of the bureaucracy, such 

as idleness, waste, corruption and abuse which are the legacy of the former 
regime in some economic, political and administrative circles of the revolutionary 
state. The Nicaraguan Socialist Party also agreed to continue cooperation 
positively for the complete and total unity of the workers according to truly 
democratic and revolutionary methods as part of the revolutionary process and 
strategic objectives of the workers which consists in building a socialist 
society in Nicaragua. 


Finally, the Nicaraguan Socialist Party urges the workers to have a truly 
revolutionary spirit in carrying out the duties assigned to them during the 
critical moments which the country is experiencing. It urges the workers to 
make more sacrifices, to be more austere, humble and disciplined, to increase 
production and productivity on the job and to be vigilant in the defense of 
the revolution and the fatherland. 


CSO: 3010/216 
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COUNTRY SECTION NICARAGUA 


NUNEZ NOTES 'FIERCE' MEDIA CAMPAIGN AGAINST NATION 
PA201420 Managua Radio Sandino in Spanish 0300 GMT 20 Oct 81 


[Text] Commander Carlos Nunez, president of the State Council, today said 
that the Sandinist revolution is now facing a very fierce campaign from the 
international news media. Nunez, who was the main speaker at the celebration 
of the second anniversary of the founding of the Agencia de Noticias Nueva 
Nicaragua, noted that the reactionaries have oiled very well the monstrous 
machinery intended to cover the revolution with mud. 


He said that this campaign has been observed since the Sandinist government 
made a peace proposal for the Salvadoran conflict at the United Nations. 

He added that since this peace proposal was announced the enemies of the 
revolution have turned their guns on Nicaragua using every means to strike 
countries like ours which do not obey imperialism. 


He reported that there is greater information flow in the Central American 
region, which gives more prominence to the Salvadoran rejection to the proposal 
of the Salvadoran revolutionaries, which was made through Nicaragua at the 
United Nations instead of disseminating the news about an initiative from a 
country in revolution, 


He added that the campaign against the Sandinist process is aimed at sowing 
distrust for Nicaragua abroad. Nicaragua is being presented as a threat to 
Central America, the commander said. 


He accused LA NACION of Costa Rica of presenting deceiving analyses of the 
Sandinist revolution in order to confuse the Costa Rican people. Last week 

LA NACION reported a speech by commander of the revolution Humberto Ortega, 

the Nicaraguan defense minister, in which he said that the Sandinist revolution's 
doctrine is Marxism-Leninism. This speech, given on 25 August before specialists 
lespecialistas] of the Sandinist people's army, had not become known to the press 
until LA NACION commented on it, changing its meaning. 
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COUNTRY SECTION NICARAGUA 


CONAPRO PROPOSES PLAN TO END FLIGHT OF PROFESSIONALS 
Managua LA PRENSA in Spanish 8 Oct 81 pp 1, 12 


[Text ] The Board of Directors of the National Confederation of Professional Asso- 
ciations (CONAPRO) yesterday stated its position on the massive exodus of Nicara- 
guan professionals, and commented on the statement made by Dr Sergio Ramirez, 
member of the Nationa] Reconstruction Government Junta, at an assembly of doctors 
last week. 


This is a serious social problem whose solution lies exclusively in government 
hands, asserted CONAPRO Executive Secretary Erick Ramirez. Other comments on the 
Subject were made by Directors Gilberto Cuadra, Andres Zuniga, Sofonias Cisneros 
and Dr Alfonso Rocha Moncada. 


Ramirez added that since the triumph of the Revolution, workers and engineers 
have established a new relationship in which the workers practically ignore any 
hierarchical authority. "An independent engineer is frequently and unjustly 
accused of being a Somozaist and bourgeois," stated Cisneros. 


"Furthermore, there is often pressure on engineers to join the militia; in such a 
situation, we lose a good engineer and gain a poor militiaman,"' explained Cisneros. 


They Continue to Flee 


Dr Alfonso Rocha Moncada stated that he was satisfied after hearing Dr Ramirez 
and Mrs Guido speak in "a cordial tone, different from what we have been hearing 
in recent months. Verbal radicalism has ruined the lives of professionals in Nicar- 
agua. We have said here in CONAPRO that all professionals should not be turned 
into Sandinists, because a good Sandinist is not necessarily a good professional," 
stated Dr Rocha Moncada. 


"The worst thing is not that they have fled, but that they continue to flee," he 
added, and predicted that even more will leave if this climate persists. 


The recommendations of the CONAPRO Board of Directors to stop the flight of profes- 
sionals from Nicaragua, as stated by Executive Secretary Erick Ramirez are: an 
earnest effort by the government to seek specific solutions to this problem; the 
legal recognition of the associations affiliated with CONAPRO; security of associa- 
tions; reform of the Professionalization Law; participation by associations in 


51 








studies of reforms of that law; returning CONAPRO to its status with respect to 
the original Government Program; including professional associations in govern- 
ment decisions on finance, education and construction; no more pressure on indepen- 


dent professionals; no more displacements; and tranquility, security and respect 
for personal dignity. 
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COUNTRY SECTION NICARAGUA 


AGRICULTURAL PRODUCERS SAY STATE AGENCIES INEFFICIENT 
Managua BARRICADA in Spanish 7 Oct 81 p 9 


[Text] Leon--Faster sectorization of technical services, and compensation for 
losses resulting from low-quality inputs, are two of the most important agreements 
revealed by Guerrilla Commander Mauricio Valenzuela, director of the Ministry of 
Agricultural, Cattle Development and Agrarian Reform (MIDINRA) in Leon. He made 
this statement before 300 small and medium producers of the department at the 
Sunday assembly held by the National Union of Farmers and Cattlemen (UNAG). 


The producers, who have organized the powerful UNAG, minced no words in telling 
the heads of the National Cotton Enterprise (ENAL), PROAGRO, the National Staple 
Foods Enterprise (ENABAS), MIDINRA and the Air Transportation and Services Enter- 
prise (ETSA) that in those offices some employees have set up a bureaucratic maze 
that has somewhat hindered the smooth development of productive activities. 


They cited for example the lack of technical assistance for producers in Achuapa; 
for some time they have been requesting that service, but so far they have 
received no response. 


With regard to the shortcomings of AGROMEC. [Agromechanization Enterprise] that 
entity has not provided the necessary machinery, even though 25 tractors had been 
earmarked for small and medium products. 


Referring to PROAGRO, the UNAG members indicated that the products it has been 
supplying are of poor quality. They specifically mentioned fertilizer, which is 
one of the most important materials for the growth and maintenance of crops; it 
has been coming out with up to 12 percent rocks. 


Moreover, sometimes they request the product from the institution but cannot get 
it, and must then go to private firms for it. 


With regard to ETSA, they stated that the air transportation and services entity 
has not fulfilled its fumigation responsibilities, although they made it clear 
that they are aware of the shortage of aerial Spraying equipment. 


Another institution that prompted complaints by some producers is the ENABAS of 
Achuapa. According to those who spoke at the assembly, the entity has imposed a 
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series of requirements, such as bringing in dry corn or having at least 10 quin- 
tals in order for their products to be purchased. "That," said the UNAG members, 
"cannot be complied with fully, because the weather does not permit us to dry the 
grain." 

Lack of Coordination, Says AGROMEC 


Eduardo Martinez, the head of the AGROMEC regional center, explained that one of 
the main problems is a lack of coordination between UNAG and AGROMEC. 


Martinez stated that UNAG never presented a specific plan for everything that was 
going to be used in production, so AGROMEC cannot determine how much equipment 


will be required by small and medium producers. 


He went on to say that the government does not have enough machinery of this kind 
to solve the problems. 


Spare Parts Problem, Says ETSA 


Luis Osorio, in charge of ETSA, indicated that they have a problem obtaining 
Spare parts, so much of the equipment is idle. 


He explained that ETSA has to cover some 30,000 blocks of crops with only 14 
planes. 


Cmdr Valenzuela Responds 


After hearing the interesting comments, the head of MIDINRA accepted some 
proposals and suggestions made by UNAG, and the following agreements were made: 


1. The sectorization of technical services will be speeded up. 
2. Coordination with the revolutionary unions of the state will be allowed. 


3. UNAG will also be permitted to make Suggestions and to designate the comrades 
who will assume executive positions. 


4. UNAG will be allowed to have a Say in the election of comrades to participate 
in the seminars to be given by the state. 


5. There will be compensation for the losses stemming from low-quality inputs. 
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COUNTRY SECTION NICARAGUA 


PAN OFFICIAL EXPLAINS GOVERNMENT'S FOOD POLICY 
Managua EL NUEVO DIARIO in Spanish 6 Oct 81 pp 1, 9 


[Text ] Referring to activities associated with the celebration of World Food Day 
next 16 October, the National Food Program (PAN) coordinator, Companero Pedro 
Antonio Blandon, asserted yesterday that Nicaragua is part of a great Conglomerate 
of nations in the world where 500 million people suffer the scourge of hunger. 


Although he did not specify how many Nicaraguans suffer from hunger, the official 
stated that the most malnourished groups. in our population live in the rural 
areas and in the countryside. 


"In Nicaragua,'' he added, "the percentage of malnourished people is very high, 
especially in the Atlantic region and in places in the agricultural frontier." 


He said that the revolutionary government has made a considerable effcrt to 
change this difficult situation, and that after guaranteeing an adequate food 
distribution network in the urban areas, a year ago the government began 
concentrating its efforts on supplying rural areas and the countryside with food. 


All those large nuclei of our rural population, until a year ago, had been 
underfed, or subsisted on a semi-basic diet when they could not obtain milk, 
meat, eggs, sugar, and other vital nutrients that contain carbohydrates. 


Basic Food Basket 


He stated that in this regard, the government has tried to set up a basic food 
basket of 35 products to give these undernourished sectors of the population the 
minimum calories they need in their daily diets. 


However, he noted that this task has represented a great expense to the revolution- 
ary government, since the products necessary to raise the nutritional levels of 
this sector of our population are sold in the countryside and rural areas at the 
same price as in the cities, so the government must subsidize them substantially. 


He pointed out that there are no data yet on how much this effort has lowered the 


rate of malnutrition among these sectors, but he indicated that the government 
intends to continue its work. 
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He reported that in October of next year, an extensive national survey will be 
conducted on income and expenditures to determine which groups in our country are 
underfed or malnourished. 


Companero Blandon asserted that the United Nations Food and Agriculture Organization & 
(FAO) is the world leader in making people aware of the hunger problem. In that 
regard, 16 October of each year has been designated World Food Day. 


Awareness 


On that date, our government will promote through PAN a series of assemblies at 
which producers and labor representatives can alert people of this country to the 
hunger problem. 


He said that there will be a major event in Wiwili, in northern Nicaragua. On 
16 October agrarian reform deeds will be presented to a group of local peasants. 


In all these activities concerning hunger, the Sandinist Youth, the Sandinist 
Defense Committees (CDS) and other mass Organizations will play an active role, 
and PAN will coordinate all the activities. 


Referring to the matter of food production, the official indicated that the inten- 
Sive production of cotton that began in Nicaragua in the sixties seriously dis- 
placed the basic grain crops that are vital to our people's diet. 


Thus, before the cotton boom, the North Pacific region was a major producer of 
corn. It accounted for 26 percent of national production, but that percentage has 
since dropped to 12 percent for the above reasons. 


This forced basic grain cultivation to move to marginal areas, and at the same 
time converted the farmworkers of that area into semi-proletarian or pure prole- 
tarian workers. It also led to large-scale migration from the country to the city. 


Another consequence of this phenomenon was an increase in latifundism and a more 
precarious subsistence for the rural working class as thousands of rural men were 
exiled to the agricultural frontier. 


Measures 


"All this,"' he added, "resulted in a substantial drop in national food production, 
and now our government is trying to overcome that problem by expanding the areas 
where basic grains are cultivated." 


In this manner, while on the one hand the government agreed as of last May to 
establish a rational system for agricultural food production, on the other hand 
it has been forced to cut consumer goods imports to give priority to foreign pur- 
chases of raw materials and inputs that would increase our food production. 


Thus, he stressed, the government will be in a position by next year to guarantee 


food supplies to our population as the first national priority, while offering at 
the same time various incentive packages to the productive sector. 
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He indicated that this strategy for stepping up Nicaragua's food production in an 
integrated fashion is matched in only 30 other countries in the world. The only 
Latin American countries that have such a program are Mexico, Colombia and 
Ecuador, and Mozambique in Africa also has one. 


On this same subject, he stated that recently Mexico and Nicaragua agreed to set 
up in our country a mixed enterprise for large-scale food production. It will be 
a large production complex covering 35,000 hectares, and will produce basic 
grains and engage in agroindustrial activities. 


Two Phases 


He reported that our government is dealing with the national food problem in two 
phases: first, it is transferring the necessary technology to the farm sector, a 
task that will take several years; and second, it raising substantially the 
levels of agricultural production in order to ensure adequate food supplies for 
our population. 


He stated that there is no doubt that through this effort our country will 
achieve self-sufficiency in food in a very short time; the most immediate goal is 
to attain what our government calls food insurance. 


In any case, he stressed, the other non-productive sectors of Nicaragua must real- 
ize what is being done in this regard, with the agrarian reform program serving 
as a basis. 


@mpanero Blandon mentioned that PAN's greatest achievement in its short history is 
better coordination between state and private producers through the consultative 
commissions of producers of rice, sorghum, sugar, etc. 


On an operational level, PAN's actions have been aimed at a better distribution 
of inputs, improved coordination of activities with the National Staple Foods 
Enterprise (ENABAS), etc. 


8926 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


EDUCATION DELEGATION IN USSR--Moscow--Jose Pasos Marciao, secretary of the 
Higher Education Council, has said that one out of three Nicaraguans is 
currently studying. He is a member of a Nicaraguan delegation that is 
visiting Moscow at the invitation of the Soviet Higher Education Ministry. 
[Managua Radio Sandino in Spanish 1800 GMT 17 Oct 81 PA] 
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COUNTRY SECTION PANAMA 


REACTION TO ATTACK ON 'LA PRENSA’ CONTINUES 


"LA PRENSA', National Guard Meeting 
PA282115 Panama City LA PRENSA in Spanish 27 Oct 81 pl 


["As of Today" column] 


[Text] The violent eruption of the national guard in the nation's political life 
destroyed republican institutions and imposed an inefficient, demagogic and 
irresponsible system of government by use of the overwhelming force of weapons. 
The 1972 constitution--approved when there was a total absence of public freedom 
and individual rights and when political parties were outlawed and the news 
media were censored--did not then and does not now represent the public will. 

The tepid reforms introduced in 1978 did not correct the original flaws, nor 

did they authorize mechanisms that would permit the autonomous development of 
democratic institutions. Under such circumstances LA PRENSA was born, an 
independent and objective voice, to make public those matters that concern 

the populace, which until then had been silenced because of fears and repression. 
In doing so, more than exercising a freedom, we were reclaiming a right that 

had been denied us for a very long time. The meeting between our directors 

and the general staff of the national guard allowed the latter to reiterate 

their commitment to the current political system and permitted LA PRENSA 

to reaffirm its unbending determination to continue its service to civic 

values and to the principles of freedom and democracy. In this determination, 

we remain loyal to our principle of accepting the risks imposed on us by 
circumstances. 


National Guard on Meeting 


PA290251 Panama City CRITICA in Spanish 28 Oct 81 p 6 


[Text] In regard to the private meeting held by national guard commander 

Florez and his staff with directors of the newspaper, LA PRENSA, which mentioned 
this meeting in its 27 October issue, the national guard high command, through 
Lt Col Roberto Diaz Herrera, executive secretary of the national guard, has 

sent us the following explanation: 


At the request of Commander Florez and in view of the incident that occurred 
at the newspaper LA PRENSA, its directors were invited to a completely informal 
meeting with the commander and his staff. We can describe this meeting as 
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positive and frank. During the meeting, the physical attack on the newspaper 
was again condemned. It was an action that the national guard believes was 
absolutely unjustified. Respect for LA PRENSA's right to maintain a line of 
Opposition to President Royo's government was expressed, but the newspaper's 
directors were asked to maintain a lofty level in their natural attitude of 
criticism. They were specifically asked to maintain the greatest respect 

for the dead leaders and the opinion was expressed that although all individuals 
involved in politics can be the object of allusions or criticism during their 
life or after death, there is an understandable feeling against making them 
the object of mockery, ridicule or Satire. Regarding a cartoon that was 
published, it was said that for several reasons it could be viewed as an 
expression of lack of respect for the memory of General Torrijos. 


They were asked to restrain themselves, particularly in this aspect, when the 
directors of LA PRENSA include sons and grandsons of presidents, dead and alive. 
It was also established that it was the late Gen Omar Torrijos Herrera who, far 
from trying to establish a lengthy dictatorship supported by the national guard's 
weapons and the will of his countless political followers, clearly outlined a 
deep democratic access, specifically permitting the opening of the opposition 
newspaper, LA PRENSA, and of other media that oppose the current government. 

In view of the allusion of the LA PRENSA directors, the commander and his staff 
categorically reiterated that the national guard will enforce the current 
constitutional provisions, the legality of the Royo regime and the legal 

rules that exist in the country, which should culminate in an exemplary 

civic electoral process in 1984, In view of the people's desire and the will 

of the armed institute, the national guard will be absolutely impartial in this 
process, in which he who obtains the majority support of the voters will win. 
/"It will be won with votes and not with boots,"/ as the late commander 

Torrijos properly said. [passage within slantlines published in boldface] 


In terms of the political institutions of the process that began in 1968, the 
national guard believes that they, constantly improving their faults or defects, 
respond to national needs and that they are the most advisable channel for 
popular expression. The national guard will promote a free electoral process 
and will work to continually increase its professionalism. However, it cannot 
renounce the historical role it has played since 1968, which is implicit in 
the constitution, in an absolutely legal sense. Therefore, even though some 
isolated political groups desire this, the armed institute cannot promote a 
coup d'etat through a new constituent assembly or via any other means. It 
believes that all of the country's political groups have the opportunity to 
settle their differences and to convince the national electorate in the 1984 
elections with their respective political ideas. The national guard does not 
want to be used, as in the past, as a means of guaranteeing the interests of 
partisan groups, much less by using practices that are at odds with public 
ethics. In this sense, the national guard will not now or in future impose 
any regime by force, not even the party that General Torrijos founded, the 
Democratic Revolutionary Party. That politizal group, like other existing 
groups or those being created, will have to carry out their campaigns on the 
basis of the legal victory of their supporters. 
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As for freedom of expression, it was reiterated several times that the nat ional 
guard wants it to bé maintained, but within the framework of respect for the 
law and with the greatest professional ethics shown by all existing news 
media. In this sense, the management of the Renovacion Publishing House and 
the directors of the newspaper it publishes will very soon be invited to a 
meeting with commander Florez and his staff. 


The national guard is also interested in meeting with other media. 
"LA PRENSA' Comments 

PA300413 Panama City LA PRENSA in Spanish 28 Oct 81 p 8-C 

[From the 'In a Few Words" column] 


[Text] Many things were said at a meeting held between the general staff 

(at its own request) and the board of directors of LA PRENSA, to discuss the 
process’ attack on this newspaper. The meeting, termed frank, was often sour 
and coarse. And one of the sourest and coarsest was [Lt Col Manuel Antonio] 
Noriega, the revolution's flaming sword, who warned LA PRENSA representatives 
to stop trying to sow discontent between the gringos and the process--who are 
united by indissoluable links--and to stop trying to break the CIA-G-2 team. 
[He said] that all G-2 international operations had the blessing of the 
yankee imperialists and had been coordinated with them, including, as one can 
suppose, the arms contrabands for the guerrillas and the organization of 
expeditions to nurture armed conflicts in neighboring and distant countries. 
He did not, however, explain if they also shared the profits equally. 


Noreiga added that he was head of the geopolitical section of the guard and 
the process. As if to say the Panamanian Karl Haushofer, with an added touch 
of Admiral Canaris. 


An unprecedented picture emerges from his words: the G-2 receives its orders 
from the CIA. The Federation of Panamanian Students (FEP), whose top theoretician 
and leader is Noreiga, receives its orders from the G-2. Consequently, the 
FEF"s political strategy is drawn up by Washington, which also influences, 
through the G-2, the people's party [Communist Party]. The latter, in turn, 
supplies Moscow with the criteria for the fatherland to determine its strategic, 
geopolitical line for Panama. Thus, the CIA determines the position to be 
adopted by the Soviet Union regarding Panama and who knows how many other 
countries. Since Noriega and the other general staff members are incapable 

of understanding a simple, clear and transparent cartoon; and since those of 
the CIA are not famous for their intelligence and ability either, one can 
explain why the statements of the Panamanian left are invariably and completely 
stupid. 
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PNP Communique on Attack 
PA290428 Panama City LA PRENSA in Spanish 27 Oct 81 p 6C 


[Text] The Popular Nationalist Party [PNP] has commented that in a communique 
that breaches the bounds of all political cynicism, Democratic Revolutionary 
Party [PRD] secretary general Gerardo Gonzalez has proclaimed with incredible 
brazenness that "one of our party's cells attacked that newspaper today" and 

that "the People's Support Group [Grupo de Apoyo Popular], which executed 

the action, has always had the moral support of the party's general secretariat." 


The PNP, whose president is Olimpo Saez, believes that the attack on LA PRENSA 
is not an isolated case but part of the chain of acts of vandalism executed 

by the PRD's general secretariat in defense of the government. The PNP statement 
adds: "We recall in recent years the actions of social and political hoodlums 
against Radio MIA, the Chamber of Commerce, the Panamanian Business Executives 
Association, the Paitilla Clinic, along with other disorders, whose direct and 
intellectual source is the same as that which is now forced to admit, though 
with impunity, its evil acts, in the form of political action intended to 
violently suppress all civic protests or demonstrations against the military 
government, based on the false concept that 'the first duty of a government 

is to keep itself in power. '" 


In addition, the PNP cautions: "The entire nation, as well as the PRD internally, 
must become aware of the methods of political continuity fostered and practiced 
by that party's general secretariat, in line with the thesis expressed by 
Gerardo Gonzalez. Excuses, illusions and deceits are no longer valid," it 
remarks. “The PRD government," it adds, "will make use of every recourse, 
every measure, no matter how censurable or criminal, to perpetuate ityself in 
power, such as the falsification of electoral registers, faked [ amanadas] 
constitutional and legal reforms, illicit use of public funds and other 
instruments of power, repression of political adversaries, violation of 
individual rights and physical attacks on properties and persons, when these 
persons are simply exercising their legal rights." 


The PNP recalls the message it sent to the national guard in which it cautioned 
“that the national guard must realize that I cannot allow myself to be dragged 
down by the PRD." 


The PNP notes that in his 11 October speech President Royo remarked that "people's 
power and the national guard have always walked together, as an expression of 

the Torrijist marriage that will never be dissolved." To this the PNP replies 
that there is still time for the national guard to decide to exercise either 

its duty as the guarantor of public order or the sad role of the armed appendage 
of the PRD. 


Lastly, the PNP rejects manipulations and political violence from whatever 
source and concludes: "Now that the nation's general crisis has taken the path 
of electoral possibilities, our party declares that it will continue to struggle 
through peaceful means to stop the prolonged national disaster constantly 
maintained by the military government and its executive arms, the PRD." 
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Gonzalez: PRD Not Guilty 
PAQ22300 Panama City LA PRENSA in Spanish 2 Nov 81p1A 
[Article by Alfredo Jimenez Velez; slantlines denote italics as published ] 


[Text] According to stories circulated yesterday in this city, before public 
prosecutor Chang Vega, Gerardo Gonzalez, secretary of the Democratic 
Revolutionary Party [PRD], retracted his previous statements made in a 
communique where he placed the responsibility for the attack against LA PRENSA 
on a PRD action group, which he identified as GRAPO [People's Support Group]. 


Now, appearing before the public prosecutor, the PRD secretary said that upon 
learning in the press that a group of persons had broken into LA PRENSA violently, 
"I thought GRAPO members had participated in the attack and, naturally, in 

view of the indignation which such an /irresponsible and undisciplined/ action 
aroused, I decided to make it public in order to avoid future attack here 

against properties and persons under protection of any political group." 


Political observers told LA PRENSA that the PRD secretary's change of attitude 
could have resulted from the general national and international rejection of 
this means of freedom of expression and from the national guard announcement 
that the incident must be investigated and those guilty punished. 


When directly asked if he could identify the assailants, Gonzalez said: 

"Mr Prosecutor, if you ask me who thoce people were, without this meaning to 
be disrespectful, I would have to state that in truth I do not know who 
perpetrated that attack." 


Asked about the publication of the PRD communique, Gonzalez replied: "The 
communique which I sent to all the mass media is very clear. The communique 
established that we regretted the incidents, but /we did not accept/ 
responsibility for them." 


He added, "Under no circumstances can I accept the distortion of my communique 
to imply that I ordered such an attack. Neither can I permit anyone to 
incriminate me or any member of my party or of the government, because we have 
all voiced our protest against that attack." 


Finally, regarding the publication of the communique he said, "I did not 
previously consult anyone. I had to assume the responsibility for making the 
public announcement because I am the party's legal representative." 


Gonzalez said, "We belong to a political generation totally different from those 
of the past when, aware of the lack of public support, they used violence and 
professional delinquents with iron pipes, as their only means to impose their 
will. Since its inception our party has been known for its practice of 

winning supporters through dialogue, dignified debate and truthfulness." 


Lastly Gonzalez pointed out to the prosecutor that he "should ask his accusers 
(LA PRENSA) about the identity of the assailants, since "the fact that there are 
so many photos of the destruction and none of the assailants is suspicious." 
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During the Gonzalez questioning, no reference was made to Carlos Barahona, the 
only person arrested for the attack. Barahona has repeatedly denied partici- 
pating in the action. Barahona asserts that he is not a member of GRAPO or 

the PRD. However, he was clearly identified, as having a rust "tailpipe" 

and as one of the group who armed with iron pipes, sticks and firearms, attacked 
and caused all the destruction in LA PRENSA, 


Royo Culpability Suggested 
PAOQ12100 Panama City LA PRENSA in Spanish 28 Oct 81 p 8C 
[From 'In a Few Words’ column: "A»atomy of an Aggression"] 


[Text] Private meeting at the presidential palace. Four R's, Gerardo 

[Gerardo Gonzales, secretary general of the official Democratic Revolutionary 
Party, FRD], [Abraham] Saied [General director, social security fund] and 
Blandengue [reference unknown]. (P)resident, the top R, proposed the sack of 

LA PRENSA to the others, (counting, as he in effect did, on the national guard's 
passiveness). Cast the stone, hide your hand. Bust a head, hide the brass 
knuckles, and so forth. No sooner said than done. However, theré's many a 

slip twixt the cup and the lip. And the virtuoso performers were caught 
redhanded. Seized with panic, the president calls Gerardo in. Please assume 
responsibility for the attack because otherwise the government would have to 
bear the responsibility. And the closet is already full of skeletons that there 
is no room for more. Gerardo, a party man, disciplined and big-hatted, accepts. 
(P) suggests dumping the body on enraged and spontaneously indignant, imaginary 
rank and file. Picking up one of the day's newspapers, he shows Gerardo a report 
from Spain alluding to GRAPO [1 October Antifascist Resistance Group], the 
leftwing basque nationalist group. "Invent a Panamanian GRAPO and blame it for 
the attack." No sooner said than done. 


However, there is always a hitch. The nation's indignation surpassed all 
foreseeable limits. What most shocked public opinion was Gerardo's communique. 
Already used to shocks, the PRD partygoers were not terrified, but with 
Talleyrand's cynicism--and not his talent--they concluded that, rather than 

a crime, the action was a political blunder. The political committee held an 
emergency meeting to straighten things out and to disavow Gerardo, the ideal 
scapegoat. Gerardo threatened the political committee.... "If you throw me to 
the dogs I will tell who gave the order." Then, the PRD, kamikaze, decides to 
stick its foot in it even further with the communique, which was just as idiotic 
as that signed by its secretary general. 


When one is familiar with the details, the mystery disappears and the incompre- 
hensible becomes intelligible. But not very. 


Royo Sues for Slander 
PAQ12212 Panama City LA ESTRELLA DE PANAMA in Spanish 31 Oct 81 pp 1, A-14 


[Text] President of the republic Aristides Royo, exercising his rights as a 
citizen, has, in accordance with the law, presented a formal suit before 
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attorney general Olmedo Miranda against the newspaper LA PRENSA because of 
"slanderous and offensive expressions" published in the "En Pocas Palabras" 
column in the 28 October 1981 edition. 


In his note, President Royo requests that the necessary investigation be initiated. 


Meanwhile, government and Justice Minister Jorge Ritter has also sent a note to 
the attorney general in which he states that the LA PRENSA statement "besides 
involving the crimes of slander and offense, also involve the crime of offense 
against and insult to the president of the republic, as defined in Article 114 
of the penal code. 


The charges presented by President Royo and Minister Ritter's note read as 
follows: 


Panama, 30 October 1981 
Olmedo Miranda, attorney general--in his office 
Mr Attorney General: 


According to the rights specified in Article 18 of Law 8 of 1978, which holds 
that proceedings will be initiated in cases of slander or offenses that are 
damaging to government officials, I hereby present formal charges against whoever 
is responsible for the slanderous and offensive expressions published against 

me in the city's newspaper LA PRENSA in its 28 October 1981 edition. 


These slanderous and offensive expressions were published in the colum entitled 
"En Pocas Palabras," for the purpose of dishonoring and discrediting me, since 
they refer to my person and place me in a meeting that "LA PRENSA revealed," 

in its own words. 


Article 10 of Law 11 of 1978 establishes that "all publications printed by a 
newspaper or broadcast by radio or television place responsibility on the 
director of the social communication medium in which they were printed or 
broadcast, except for articles containing an authentic and well-known signature." 
Since I feel offended and slandered by expressions included in the text of the 
column, I request that the necessary investigation be initiated and that those 
responsible for this violation be punished. 


May this note serve as a formal charge, in accordance with the law. 


[Signed] Aristides Royo, president of the republic 
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Panama, 30 October 1981 

Olmedo Miranda, attorney general--in his office 

Mr Attorney General: 

In the column "En Pocas Palabras," published in the newspaper LA PRENSA in 
its 28 October 1981 edition, statements were published in regard to the 
president of the republic that, besides involving the crimes of slander 

and offense, also involve the crime of slander against and offense to the 
president of the republic, as defined in Article 114 of the penal code. 
Considering that investigation of violations of Article 114 of the penal code 
must be conducted through legal means, I hereby request that proceedings be 


initiated, in accordance with the norms of the existing legal system, 


I am attaching a copy of the newspaper in which the offending article was 
published, 


Respectfully, 


[Signed] Jorge E Ritter, D., minister of government and justice 


CSO: 3010/214 
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COUNTRY SECTION PANAMA 





U.S. AMBASSADOR'S SPEECH TO CIVIC GROUP CRITICIZED 
Speech Shows ‘Arrogance’ 

PA291252 Panama City MATUTINO in Spanish 27 Oct 81 p 4-A 

[Luis Restrepo Rosas column: "The Proconsul Spoke" ] 


[Text] Taking advantage of the invitation of a Panama City "civic" organization, 
the U.S. proconsul in Panama [referring to U.S. Ambassador Ambler Moss] spoke. 

He did so with the same arrogance as that of the man who was yankee proconcul 
when the tragic incidents known as "the slice of the watermelon" occurred, 

Those incidents were provoked by yankee barbarians who crossed the Panamanian 
isthmus on the way to the gold fields of California, the Mexican territory 
stolen by the U.S. imperialism. 


The truth is that nothing original was said in the speech. It was used to 
repeat the recordings of the Pentagon to justify the aggressions against all 
the peoples of the world. They were justified in the name of a freedom and 
democracy in the style of that pirate Walker who based on "manifest destiny" 
devastated Central America. 


For the intelligent listener there was nothing original in the proconsul's 
long-winded speech. We would not have commented on it if it had not been for 
the reply he gave to a timid or perhaps malicious question by one of the 
event's organizers. 


Referring to a question on the U.S. violations of the Torrijos-Carter treaties, 
the proconsul replied that "these are alleged violations." 


Since the television cameras were not focused on the audience, we do not know 
what its reaction was. However, there were ro other questions so the falsehood 
of the answer was accepted. This acceptance was confirmed by the warm ovation 
that the proconsul was given at the end of his speech. 


Law 96-70 was conceived and approved by the U.S. Congress to distort the letter 
and spirit of the treaty. The congress has distorted the structure of the treaty 
to such a point that on the basis of that law, the illegal majority of the 
board of directors of the Panama Canal Commission has made decisions which 

are not conceived in the treaty and has implemented a policy of discrimination 
against the Panamanian directors. 
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Violating the recognition of Panamanian sovereignty, that law has placed the 
operation and administration of the canal in the hands of the U.S. Congress. 
For this purpose, measures were adopted empowering the Panama Canal Commission 
to carry out illegal activities that not only violate the treaty but offend 
the dignity of the Panamanian people. 


The yankee proconsul "does not know" that Law 96-70 regulates labor relations 
between the commission and workers; that it violates the treaty and constitutes 
another case of disregard for Panama's sovereignty over its territory. There 
is an attempt to make Panama accept decisions of the U.S. Federal Labor 
Relations Authority. This violation has been the cause of conflicts and 
charges by the Panamanian labor organizations to such a point that suits have 
been filed in the appropriate courts of justice. If the federal labor 
authority's attitude is not a violation of the treaty and a disavowal of 
Panamanian sovereignty over its territory, I do not know what is. Perhaps 

the Canal Zone still exists for the proconsul and he thinks that he is the 
spokesman of that hateful figure that was the "governor" of the old canal zone. 


In this regard, the proconsul who does not know of violations of the canal 
treaties should read and study the document published in LA ESTRELLA DE PANAMA's 
Sunday supplement by Jose Maria Cabrera, Panamanian deputy foreign minister. 


Now then, this is the question that we Panamanians ask: Will the Foreign 
Ministry energetically reply to the statement by the U.S. proconsul? We 
frankly think the moment should not be lost. That statement seeks to 
undermine the charges made by President Aristides Royo in the United Nations 
and by Panamanian officials in all international forums, by the workers of 
the canal area and by patriotic citizens of this country. 


"Meddling' in Internal Affairs 
PAO10028 Panama City CRITICA in Spanish 31 Oct 81 p 6 


[Article by Changmarin in "the Guest Writer" column: "False Dove and Real Hawk, 
or Moss and His Vacillation"--words within slantlines published in uppercase] 


[Text] "/A few months ago Ambassador Moss asked me if I would purchase stock 
in LA PRENSA./" Dr Arnulfo Arias, in a reply to an interview by LA PRENSA 
on 23 October 1981. 


Perhaps Ambler Moss, the U.S. ambassador to Panama, believes that the Panamanian 
people can be duped and that is why he engineered an invitation to a meeting 

of the Rotarian Club, the elitist organization with an aristocratic spirit-- 
which defines itself as apolitical--in order to deliver a threatening, war- 
mongering speech in Panama's sovereign territory, once again violating the 
treaty provisions on neutrality and meddling in our internal affairs, by pro- 
posing an affiliation with the U.S. warmongering faction rather than compliance 
with the orientation outlined by President Royo at the United Nations. Showing 
no scruples and trespassing on the bounds of protocol, he ranted against nations 
that are friendly to Panama, including Cuba and Nicaragua, with which we 
maintain friendly diplomatic relations. 
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What new story did the ambassador tell? The same old song of anticommunism 
and Hitlerian anti-Sovietism, in a bid to frighten peoples and nations with 
the scarecrow of the Soviet and Cuban menace. It just so happens that, 
overnight, the USSR has surpassed the previously almighty "great nation of the 
north" in all kinds of armament. What has become of the previously unbeatable 
and tarzan-like yankee might? Couldn't this be a trick by Reagan, to engage 
in an arms race? Isn't this an attempt to sedate people with this opium and 
to make them agree to the manufacture of the neutron bomb--according to 
Reagan and Moss, it is a "clean" bomb because it only kills men, and the 
factories would be left to /General Dynamics, Boeing, Lockheed/ and other 
“generals,” which would appropriate the world that would be left after mankind 
is atomized or vaporized.... 


Moss" statements were intended to coincide with a mounting campaign against 
Cuba, Nicaragua, Grenada and the struggles of the Salvadoran and Guatemalan 
peoples, and come at a time when the most intense anticommunist and anti- 
government campaign since General Torrijos' strange death is being conducted 
in Panama. This campaign is designed to destroy the process by throwing 

in some trojan horses and mules, while shuffling plans similar to those of 
Pinochet in Chile or of his cronies in Uruguay. 


Weren't they saying that Moss was a tame dove, a supporter of human rights and 

the nation's development? Didn't he win many friends with his Colgate-fashion 
smile? Then is it true that Moss was a Reagan agent in disguise, who now shows 
the true gray feathers and warmongering fangs of the enemies of Panama? 

Naturally, ambassadors defend the policy of their governments. But what of one's 
conscience? If Moss were really in disagreement with Reagan's Republican policy, 
did somebody bind his hands to prevent him from resigning? Or was he contaminated 
with the ailment of Panamanian politicians, who stick to their positions like 
clams to a rock, regardless of the tide's movement? 


Does Moss really believe that the banana workers, either dismissed or on the 
Chiriqui Land Company's black list, consider the USSR or Cuba to be enemies 

of Panama? Or that the housewives and automobile owners, suffering from the 
increases in the price of gasoline and butane implemented by the Texaco yankee 
transnational company, believe that Fidel Castro or Brezhnev are to blame for it? 


Finally, somethi1, that nobody in Panama knew, and now Arnulfo Arias--at a bad 
time for the ambassador--has unwillingly revealed: that Moss is also selling 
stock in LA PRENSA. Wasn't it said that the paper belonged to Eisenmann? 

Or is it that the other /company/ owns the principal stock? Isn't it inter- 
vention for an ambassador to sell stock in a newspaper that is opposed to the 
government? And if it is evident that Moss, as an agent, promotes confusion 

and division and tries to isolate us from the developing world and the socialist 
bloc, and also sells LA PRENSA stock, then why hesitate in linking Moss with 
everything LA PRENSA does? Isn't it true that the National Federation of 
Panamanian Workers had declared Mr A. Moss /persona non grata/? 
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In politics, it is very humiliating to become a weathervane and to turn 

with the wind, which is stirred by the wingflapping of the hawks who drafted 
the secret Santa Fe document, designed to combat Carter--a man for whom Moss 
was supposed to be a follower! And so far no man of prestige or talent has 

come out in defense of the ambassador! As Becquer once said: My God...how 

lonely are the dead! 


Panama, 29 October 1981 


CSO: 3010/213 
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COUNTRY SECTION PANAMA 


DRAFT MARITIME LABOR LAW SUBMITTED TO ROYO, ILO 
PAQ32125 Panama City Televisora Nacional in Spanish 2245 GMT 2 Nov 81 


[Excerpts] The Republic of Panama submitted a draft maritime labor law to 
the ILO at a ceremony attended by President Aristides Royo Sanchez. The law 
was drafted by a tripartite commission formed by representatives of the 
companies, the workers and the national government, and with technical 
assistance from the ILO. The law will regulate the use of the Panamanian 
flag by merchant marine vessels. 


Labor Minister Oyden Ortega gave copies of the draft law to ILO director 
general Francis Blanchard and to President Royo so that the executive branch 
may review it and submit it to the National legislation Commission. The 
objective of the law is to consolidate all the existing maritime labor 
regulations into a single law and to help our country abide by all the inter- 
national agreements it has signed in this field. 


To stress the importance of this law and how it will benefit the Panamanian 
merchant marine sector nationally and internationally Minister Ortega said: 


[Begin recording] We are pleased to note that this morning our government is 
proving that it stands by its international commitments, particularly the 
international agreements sponsored by the ILO. 


This agreement, which was reached by the three parties involved at the 
negotiating table, represents a step forward in the consolidation of the 
dialog and consultation process in our country. 


We would like to tell Dr Francis Blanchard, the director general of the ILO, 
that Panama will always respect its international agreements. We might have 
certain discrepancies with these agreements from the viewpoint of our 

national laws, but we are making efforts to overcome this and to make 
Panamanian laws increasingly more compatible with our international agreements. 
[end recording] 


President Aristides Royo made the closing remarks at the event, stressing the 


national significance of the efforts made by the business and labor sectors 
to produce this bill. Dr Royo said: 
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[Begin recording] We believe that all actions of this type that involve 
an understanding are praiseworthy and should be consolidated. Let this 
action set a precedent and be an example for the other business-labor 
relationships in the country. 


Allow me to give a word of advise, taking advantage of the presence of repre- 
sentatives of the labor unions and private enterprise. I would like to mention 
a movie that I saw on television last night. It was a documentary film about 

a rebellion by inmates of a U.S. prison, in Attica. While watching this movie, 
from which many practical lessons can be learned, one particular thing caught 
my attention: if the authorities had negotiated earlier, when there were only 
heavy winds and the storm was just brewing, some of the problems could have 
been solved and a peaceful solution found for several of the prisoners’ demands, 
which were common and run-of-the-mill demands. 


We live in Central America. In Central America and in other parts of the 
continent we are experiencing a sort of political Attica, where everyone 
waited for the storms to break before attempting to negotiate. That is why 
any time an understanding is achieved by the businessmen and the workers 

in our country, while we are at peace and enjoy great tranquillity, we feel 
that this must be a precedent and a rule for all the relationships that must 
be maintained between the government and the governed, the businessmen and 
the workers, and between one segment and another of the Panamanian people, 
because in this manner we will keep the storm from breaking and always will 
negotiate our problems and difficulties under peaceful conditions. 


The law is not all-encompassing in solving our problems. The law is but one 
part of the solution. The rest of the solution will depend on how far we go 
in strengthening our human resources. [end recording] 


CSO: 3010/215 
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COUNTRY SECTION PANAMA 


SOCIAL SECURITY DIRECTOR CRITICIZES U.S. ACTIONS 
PA300148 Panama City LA PRENSA in Spanish 28 Oct 81 p 1-A 
[Article by Jose Montano] 


[Text] Social security director Abraham Saied, accused the United States of 
organizing "a group" which, from at "home and abroad," is trying to undermine 
the Panamanian "revolutionary process." 


The director of Panama's largest autonomous institution, said yesterday in a 
report to the Assembly of Corregimiento representatives that the group is 
operating "while we are divided and disorganized." 


After refuting accusations against his administration, by the opposition who, 
according to him, used "slander" and "lies" to report on an alleged delicate 
financial situation within the social security institute, Saied presented, what 
he called, an accusation "because it is this same group at home and abroad 
which tries to undermine the revolutionary process." 


His accusations, broadcast throughout the country by the government's radio 
station, were aired soon after Saied said that "We have had great problems 

in getting U.S. counterparts to abide by the Panamanian laws and pay the social 
security dues of the workers who day and night are passing over 40 ships daily 
through the canal." 


Saied, former health minister during Gen Omar Torrijos' administration, said 
that "we are living a paradox today; the richest country in the world is 
behind in its social security payment to Panama." 


The social security director estimated the unpaid dues at a little over 
$1.5 million. 


"Since I cannot remain silent any longer," Saied claimed that the United States 
intends to establish a discriminatory and "inferior" salary policy within 
the Panama Canal. 


At the beginning of this century the United States applied a harsh racial 
segregation policy known as the "gold roll" and "silver roll." According to 
Saied, the United States wants to "implement it again" with the change that 
"the silver roll will be the non-North Americans, that is to say, we the 
Panamanians." 
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"It wants to give us lessons on democracy in our own country," Saied told the 
Panamanian representatives. Local political analysts immediately considered 

this a direct reference to the latest speech by U.S. ambassador to Panama 
Ambler Moss against the political and warmongering advances of the Soviet Union. 


Meanwhile in Panama a political dispute persists between the government and 
the opposition. It became more acute after the Democratic Revolutionary Party 
assumed responsibility for an attack on the installation of LA PRENSA. Saied 
said, however, that Panama's achievements in the health sector had been 
internationally acclaimed "except by the gentlemen who write in the morning 
funny paper." 


Saied accused LA PRENSA of being disrespectful of "the Panamanians' conscience." 


CSO: 3010/213 
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COUNTRY SECTION PANAMA 


NATIONAL GUARD COMMANDER VIEWS ARMS SMUGGLING 
PA290318 Panama City LA REPUBLICA in Spanish 26 Oct 81 pp 1, 10 
[Article by Pablo Castrejon, Jr] 


[Text] "Panama's national guard is an institution, the armed fist of the people 
and of the country of all Panamanians. Our duty is to guarantee law, peace and 
order and to fight terrorism and crime, regardless of its source," Col Florencio 
Florez Aguilar told a LA REPUBLICA reporter in reply to a question about the 
national guard's role in the problems of terrorism and crime in general. 


The interview was given yesterday afternoon in Nuevo Chorrillo, where the national 
guard commander was feted. 


Desire for Peace 


Commander Florez emphatically said that "in Panama we have a desire for peace, 
We are a peaceful, hardworking people. Within this content, the national guard 
has the obligation to guarantee the necessary peace and a working climate 
throughout the nation's territory." 


"We realize that there are serious problems that demand solution, such as unem- 
ployment, a lack of housing, health and production problems and the high cost 
of living. All of these demand solutions, but they can only be solved within a 
climate of harmony and national unity." 


Opposed to Gunrunning 


When asked about reports from abroad identifying Panama as the source of smuggled 
armament for the Colombian guerrillas, Commander Florez said: "The national 
guard condemns, rejects and combats all attempts to smuggle weapons, at home 

or from abroad. We will not allow our country to be used for gunrunning, to 

arm guerrilla groups in neighboring countries with which we have fraternal 
relationships." 


We Guarantee Peace 


"AS a Panamanian and as the national guard commander in chief, it is my duty to 
guarantee work and peace," Colonel Florez said. "This ‘s why we are appealing 
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for harmony and national unity, for the good of the country. The fatherland 
needs each of its sons and the foreigners who live here with us if it is to 
emerge from the socioeconomic underdevelopment in which we find ourselves. 


"All Panamanians, regardless of social class, political condition or beliefs, 
will find the national guard to be the guarantee that they can work with 
honesty and respect, so that they can help to create a great and prosperous 
nation. 


We respect the ideas of our fellow citizens and demand respect for ours," the 
national guard chief said in conclusion. 


CSO: 3010/213 
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COUNTRY SECTION PANAMA 


BRIEFS 


FO!INDING OF FEDACAMARAS--During the first national congress of Chambers of 
Commerce, Industries and Agriculture, the National Federation of Chambers of 
Commerce, Industries and Agriculture of Panama [Ederacion Nacional de Camaras 
de Comercio, Industrias Y Agricultura de Panama--FEDECAMARAS] was formally 
established. The national congress was attended by representatives of 

13 chambers of commerce. [Panama City LA ESTRELLA DE PANAMA in Spanish 

16 Oct 81 p B-4 PA] 


CONTAINERS TERMINAL--The Panamanian National Port Authority has began the 
construction of a modern containers terminal in the ports of Cristobal, 
Colon Province which will be finished in the latter part of 1982 at an 
estimated cost of $14 million. It will include approximately 7-8 hectares 
of paved storage space for containers. [PA311316 Panama City Domestic 
Service in Spanish 1700 GMT 29 Oct 81 PA] 


CSO: 3010/215 
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COUNTRY SECTION PARAGUAY 


CENTRAL BANK PRESIDENT ON FOREIGN DEBT 
PY031528 Asuncion ULTIMA HORA in Spanish 22 Oct 81 p 8 


[Text] Dr Cesar Romeo Acosta, president of the Paraguayan Central Bank, 
explained this morning to the Finance and Budget Commission of the Chamber 
of Deputies which is studying the 1982 general budget for the nation, that 
the country "has experienced reduced economic activity, but the foundations 
have been laid and progress cannot be stopped." He said this when asked 
about the present economic recession affecting the finances of the country. 


Among other things he said that "We have had a boom period from 1976 until 
last year because of the influx of foreign currency owing to Itaipu. 


The reason for what is happening now is the considerable reduction in Itaipu 
activities. The binational enterprise, as well as small industries, businesses 
and companies have dismissed workers. This along with other factors now 
influences the economy.'' He further said that the situation is considered 
"normal" and stated that in 1983 the country will be strong thanks to the 
export of our energy. Summing up, he asserted that the current situation was 
"only a slowing down of the boom." He also asserted that "the economy will 
adjust itself aguin" later. 


He also said that "the country is in good shape with regard to monetary 
reserves" which right now total $780 million--excluding loans already used 
which total $1.2 billion--giving a total $1.95 billion owed by the country 
now [figures as published]. He said, on the other hand, that taking into 
account the monetary reserve and the net foreign debt it could be said that 
"this country practically does not owe anything." 


CSO: 3010/210 


78 














COUNTRY SECTION PARAGUAY 


BRIEFS 


CEMENT COMPLEX LOANS--The head of the national cement industry, Dr Ramon 
Centurion Nunez, last evening signed agreements for a loan of $76,900,000 

with a French banking consortium headed by the Banque Worms de Paris. The 

loan is for the expansion of the Vallemi Cement Plant and the Villeta Port. 
Centurion Nunez will later go to London where he will sign an agreement 

for assistance in the replacement of the Vallemi Ovens. He will then go 

to Madrid to conclude various contracts and to sign documents on starting the 
expansion of the cement plant, [Asuncion ULTIMA HORA in Spanish 6 Oct 81 p 8 PY] 


e 


CSO: 3010/210 
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COUNTRY SECTION PERU 


BRIEFS 


MORALES BERMUDEZ STATEMENT QUESTIONED--Manuel Ulloa Elias, chairman of the 
Council of Ministers and economy and finance minister, has said that it is 
very hard for him to believe in a statement allegedly made by Gen 
Francisco Morales Bermudez who, according to a local weekly, has voiced 
the possibility that constitutional order could be disrupted. [Excerpt] 
[PY291840 Lima Domestic Service in Spanish 1200 GMT 29 Oct 81] 


OFFICIALS NAMED--The army public relations office has reported that Maj Gen 

Ramon Miranda Apuero and Maj Gen Francisco Miranda Vargas will be sworn in as 

chief of the army general staff and army inspector general respectively 

during a strictly military cerermony that will take place today in the war 

ministry at 1100. The ceremony will be presided by army commander in chief ¢ 
Maj Gen Otto Elespuru Revoredo and it will be attended by army generals. 

[Excerpt] [PY301724 Lima Domestic Service in Spanish 1200 GMT 30 Oct 81] 


NAVY OFFICER RETIREMENTS--It has been reported that the following navy officers 
will retire: Vice Adm Juan Egusquiza Babilonia, Vice Adm Francisco Mariategui 
Angulo, Vice Adm Jose Carvajal Pareja, Vice Adm Hernan Quiros, Vice Adm (Cesar 
Beltran), Rear Adm (Rafael Cabrera Rios) and Rear Adm (Alejandro Perez). 
[PY290253 Lima Domestic Service in Spanish 1200 GMT 28 Oct 81] 


INTEREST RATE POLICY--The president of the Peruvian Central Bank has stated 

that the policy of this bank regarding reserves will be to maintain the present 
interest rates in real terms in the next few years, that is the nominal interest 
rates will experience a gradual decrease in keeping with a decrease in the 
inflation rate. He noted that the bank will try to maintain interest rates 

in real terms ranging from 5 to 10 percent. [Lima Domestic Service in Spanish 
1200 GMT 30 Oct 81 PY] 


INFLATION RATE FIGURES--The National Statistics Board has reported that the 
September inflation rate was 3 percent. The official report noted that the 
inflation rate from January to September totals 54.3 percent whereas the 
inflation rate for this same period in 1980 was 44.58 percent. Richard Webb, 
the president of the Central Reserve Bank has reported that by the end of the 
year the inflation rate will range from 65 to 70 percent while in 1980 it was 
60.8 percent. [Buenos Aires LATIN in Spanish 1705 GMT 16 Oct 81 PY] 
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